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The outbreak of hostilities in the Middle East in mid-July 
had an immediate impact on oil prices, taking them to 
record highs, in nominal terms.
 This was in spite of the fact that there was plenty of 
crude on world markets, as, indeed, has been the case 
throughout the present period of volatility, which began 
in spring 2004 and has been characterised by continued 
upward pressure on prices.
 The reasons for this protracted volatility are, by 
now, familiar to OPEC Bulletin readers and relate to an 
unusual convergence of factors: the exceptionally strong 
world economic growth and, in turn, oil demand growth, 
especially in developing countries; the slow-down in non-
OPEC supply growth, although this is picking-up again; 
tightness in the downstream sectors of major consumer 
countries; geopolitical concerns; major natural disasters; 
and heightened levels of speculative behaviour.
 Understandably, people often approach the OPEC 
Secretariat to ask how long this volatility will last and 
how far prices will rise.
 In addressing this issue, however, the Secretariat 
exercises caution.
 First of all, it is cognisant of self-fulfilling prophecies. 
If OPEC were to suggest a possible future price movement, 
in terms of magnitude and/or direction, then, quick as 
lightning, the market could react to this, exaggerating 
the forecast trend and fuelling volatility, especially in 
the present period of heavy speculation. The problem 
with speculation is that it is redolent of short-termism 
and runs counter to the general desire for, and OPEC’s 
express commitment to, longer-term stability. Therefore 
the Secretariat has to be very careful about making price 
forecasts.
 Also, the history of oil price forecasting is a cheq-
uered one. A quarter of a century ago, some acclaimed 
international analysts were predicting crude oil prices 
of US $100 a barrel by the year 2000. Instead, prices 
collapsed below $10/b in the mid-1980s, less than half 
a decade later. Even today’s record levels are well be-
low three-quarters of the way towards the $100/b mark 
— and that is in nominal terms. In real terms, today’s 

record prices would have equated to around $30/b in 
1980, taking into account inflation and exchange rate 
movements.
 For the shorter term, who can seriously claim to have 
predicted the price rises of the past couple of years? 
Indeed, the 150-year history of the modern petroleum 
industry is full of examples of price movements well out 
of line with expectations.
 A more academic approach to assessing future price 
trends is scenario-building; but, because this must be 
governed by carefully defined parameters, this cannot 
provide the instant sound-bites on prices that are usu-
ally required by the media or the man in the street.
  Thus, in publicly addressing the issue of future oil 
price trends, OPEC prefers to take a different approach 
altogether and to place the emphasis on creating the 
market conditions that are conducive to stability, with 
prices acceptable to producers and consumers alike. Its 
market agreements are drawn up with this in mind and 
are based on a very careful examination of the prevail-
ing outlook.
 OPEC is very much aware that the more prices are 
out of line with demand and supply fundamentals, 
the more likely they are to lead to increased volatil-
ity, and this can be damaging to all the players in the 
market.
 However, the impact of OPEC’s measures varies ac-
cording to the market conditions. Throughout the present 
volatile conditions, OPEC has ensured that the market 
has remained well-supplied with crude, as well as ac-
celerating plans to increase production capacity, so as 
to help cater for the continued rise in demand forecast 
for the coming years. But, since other factors have been 
primarily responsible for the recent price rises, OPEC’s 
influence has been limited.
 To address some of these non-fundamental factors, 
OPEC has in recent years intensified efforts on dialogue 
with some of the key players in the industry. We believe 
that with better understanding and appreciation of the 
fears and yearnings of the various stakeholders, a more 
solid basis for market stability will be established.

oil pricesWhither ?
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The 141st Meeting of the 

OPEC Conference took place 

in Caracas, the Bolivarian 

Republic of Venezuela, on 

June 1, where a decision was taken to maintain the status quo ante.

Omar Farouk Ibrahim, Head of OPEC’s PR & Information Department, 

reports on the Conference.

OPEC Ministers
keep ceiling —
pledge continued vigilance
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The 141st (Extraordinary) Meeting of the OPEC Conference 

convened in Caracas on June 1, against the backdrop of 

an unending volatility that has characterized the inter-

national oil market in the last couple of years. With the 

OPEC Reference Basket Price trading at $65.41/barrel 

on the eve of the conference, having dropped from the 

all time peak of $67.37/b recorded on April 24, market 

watchers were apprehensive about the outcome of the 

OPEC Ministerial meeting. Venezuela, host country of the 

meeting, had in the run-up to the meeting, advocated a 

production cut, on the grounds that the market was over-

supplied with oil, evidenced in the continuing stock-build 

in OECD countries, which by the end of the first quarter of 

2006 had reached 2,620 million barrels (m b), or 100m 

b above the average of the past five years.

 Venezuela’s fear was that a massive stock-build could 

trigger a crash in prices, especially if one or more of the 

non-fundamental factors that have, in recent times, come 

to play dominant roles in the oil market should rapidly 

change course. Some other OPEC Members felt that given 

the volatility in the market, a situation caused by non-fun-

damental factors, a cut in production was likely to com-

plicate matters and, therefore, proposed a roll-over of the 

existing production agreement. But these were opinions 

of some of the individual member countries.

 The Ministerial Monitoring Sub-Committee, which 

traditionally meets ahead of every Conference to  

Dr Edmund Maduabebe Daukoru, OPEC Conference President, and 
Minister of State for Petroleum Resources, Nigeria.

Rafael Ramirez, Minister of Energy & Petroleum, 
Bolivarian Republic of Venezuela.
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the Conference, met on May 31. The Secretariat took the 

meeting through developments in the oil market since the 

last OPEC meeting on March 7, in Vienna. The briefing by 

the Secretariat was critically reviewed by the Committee, 

sometimes necessitating the provision of additional infor-

mation or clarification. Thereafter, a consensus emerged 

which was put forward to the Conference.

 After another round of review of the report of the 

Ministerial Monitoring Sub-Committee the Conference 

noted that fundamentals have stayed unchanged since 

March, with the market continuing to be over-supplied 

and commercial crude and product stocks remaining at 

comfortable levels in terms of days of forward cover. The 

Conference also noted that world crude oil prices contin-

ued to remain high and volatile, attributing these develop-

ments to the lack of effective global oil refining capacity, 

in the short and medium term, and also anxiety about the 

ability of producers to meet anticipated future demand. 

The Conference further observed that the price volatility 

is exacerbated by geopolitical developments and specu-

lation in the oil futures markets. 

 With these observations, the Conference decided 

to retain the status quo, in other words, to roll over the 

prevailing OPEC-10 production ceiling of 28.0m b/d. In 

taking that decision the Conference also reaffirmed its 

determination to ensure that crude oil prices remain at 

acceptable levels, reiterating its readiness to act swiftly to 

Hugo Chavez Frías, President of the Bolivarian Republic of Venezuela, addressing the 
141st Meeting of the OPEC Conference.

Below left: President Hugo Chavez (l); Dr Shokri M Ghanem (c), Chairman of the People’s Committee, The National Oil Corporation of the Socialist People’s 
Libyan Arab Jamahiriya; and Mohamed Bin Dhaen Al Hamli (r), Minister of Energy, and head of the United Arab Emirates delegation.

Below right: Rafael Ramirez, Venezuelan Minister of Energy & Petroleum (l), President Hugo Chavez (c), and Ms Siham Abdulrazzak Razzouqi (r), Governor for 
OPEC, and head of the Kuwaiti delegation.
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Left: Dr Edmund Maduabebe Daukoru (l), 
OPEC Conference President, and 
Mohammed S Barkindo, Acting for the OPEC 
Secretary General.

Above: The elaborate and detailed welcoming platform revealed at the start of the 141st Meeting of the 
OPEC Conference.

Below left: Sayed Kazem Vaziri Hamaneh, Minister of Petroleum, Islamic Republic of Iran, and head of the 
Iranian delegation.

Below centre: Abdullah bin Hamad Al Attiyah, Second Deputy Prime Minister, Minister of Energy and 
Industry, Qatar, and head of the Qatari delegation.

Below right: Ali I Naimi (l), Minister of Petroleum and Mineral Resources, Kingdom of Saudi Arabia, and 
head of the Saudi delegation; and Dr Majid A Al-Moneef, Saudi Arabian Governor for OPEC.
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Above (front row): HRH Prince Abdulazziz Bin Salman (l), Chairman of OPEC’s 
LTS; Ali I Naimi (c), Minister of Petroleum and Mineral Resources, Kingdom of 
Saudi Arabia, and head of the Saudi delegation; and Dr Majid A Al-Moneef (r), 
Saudi Arabian Governor for OPEC.

Above: Dr Chakib Khelil (c), Minister of Energy and Mines, and head of the Algerian 
delegation; Mohamed Khelladi, Algerian Ambassador to Venezuela (l); and Hamid 
Dahmani (r), Algeria’s Governor for OPEC.

Left: Sayed Kazem Vaziri Hamaneh (r), 
Minister of Petroleum, IR Iran, and head of 
the Iranian delegation; Hossein Kazempour 
Ardebili, Iranian Governor for OPEC.

Above: Mohamed Bin Dhaen Al Hamli (c), Minister 
of Energy, and head of the UAE delegation; Saif 
Bin Ahmed Al-Ghafli, UAE Governor for OPEC 
(l); and Ali Obaid Al Yabhouni (r), the National 
Representative of the UAE.

Right: The 141st Meeting of the 
OPEC Conference in progress.

Above: Cornellis Manoppo (c), 
Indonesian Ambassador to Venezuela; 
and Mr Tisnaldi (r); with other 
delegation members.

Left: Dr Edmund Daukoru, OPEC 
Conference President, being 
interviewed by journalists 
during the Conference.
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Right: Rafael Ramirez (c), Minister 
of Energy & Petroleum, Bolivarian 
Republic of Venezuela; Ivan A 
Orellana (l), Venezuelan Governor 
for OPEC; and delegation member 
Dr Bernard Mommer (r).

Above: Dr Fidelino Loy de Jesus Figueiredo (r), Ambassador 
of Angola in Austria, Croatia and Slovenia; and Eng Desiderio 
da Graca Verissimo e Costa, Angolan Minister of Oil (partially 
obscured), both being interviewed.

Left: Abdullah bin Hamad Al 
Attiyah (l), Second Deputy 
Prime Minister, Minister of 
Energy and Industry, Qatar, 
and head of the Qatari 
delegation; and Abdulla H 
Salatt (r), Qatari Governor 
for OPEC.

Above: Dr Hasan M Qabazard (l), Head of 
OPEC’s Research Division; Abdulla Al-Shameri 
(c), Head, Office of the Secretary General, 
OPEC Secretariat, and Mohammad Alipour-
Jeddi (r), Head, Petroleum Market Analysis 
Department, OPEC Secretariat.

Above: Ms Ammuna Lawan Ali (c), 
Nigerian Governor for OPEC; Joe Ibeh (l), 
Nigeria’s OPEC National Representative; 
and Samson Adeniran (r), Nigerian 
Ambassador to Venezuela.

Above: Ms Siham Abdulrazzak Razzouqi, Governor for OPEC, and 
head of the Kuwaiti delegation taking questions from the press.

Left: Dr Shokri M 
Ghanem (r), Chairman 
of the People’s 
Committee, The National 
Oil Corporation of the 
Socialist People’s Libyan 
Arab Jamahiriya, and 
head of the Libyan 
delegation; and Khaled 
Arebi (l), former OPEC 
Secretariat energy 
analyst.
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take whatever steps might be necessary to safeguard the 

interests of its Member Countries, in the short and longer 

term. It further decided that continuous monitoring of the 

market would be made and if developments warrant con-

vening an extraordinary meeting prior to the September 

ordinary meeting, the President of the Conference was 

authorized to do so. 

Above: Ing Safian Al-Aloa, head of the Syrian 
delegation who attended the meeting as 
observers.

Above: Rafael Ramirez (l), Venezuelan Minister of Energy & Petroleum, being interviewed during 
the meeting.

Above: Roger Diwan, Head of Oil Markets, 
PFC Energy.

Above: John Hall, 
analyst, John Hall 
Associates Limited.

Left: Mohammed S 
Barkindo, Acting for 
the OPEC Secretary 
General.
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 As if to underscore the impact of geopolitical con-

cerns and the fear expressed by Venezuela in the run-up 

to the meeting about the risk of greater price volatility 

(when factors over which OPEC has no control rapidly 

change course), the price of crude oil in New York dropped 

by nearly $2 on the eve of the Conference following an 

announcement by the US government that it would join 

European governments in talks with the Islamic Republic 

of Iran if the latter agreed to suspend its purported nuclear 

enrichment programme. 

Analysts react to the decision:

Oil market analysts at the Conference were quick in com-

menting on the decision of the Conference. Roger Diwan 

Managing Director of Oil Markets Group, PFC Energy, 

expressed concern over the level of demand for the rest of 

Above: Dr Alí Rodríguez Araque, 
president of PDVSA, and former OPEC 
Secretary General.

Left: Dr Alvaro Silva 
Calderón, former OPEC 
Secretary General, and 
former Venezuelan 
Minister of Energy & 
Mines.

Right: Sayed Kazem 
Vaziri Hamaneh (l), 

Minister of Petroleum, 
IR Iran, and head of the 

Iranian delegation.

Right: Dr Shokri M Ghanem, 
Chairman of the People’s 

Committee, The National Oil 
Corporation of the Socialist 

People’s Libyan Arab 
Jamahiriya.
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the year. “The stocks are now reasonably high, and there 

is concern about how much demand there will be in the 

next two to three months. There’s an adequate cushion 

of supplies, but the question is are we going to see more 

supply disruptions this year with the hurricanes and geo-

political concerns?”

 “We lost some of the light crude from the market fol-

lowing the Nigerian outages,’’ continued Diwan, “but at 

the same time it was the second quarter and demand was 

lower. However, if demand remains strong we might have 

a real need for these barrels which are out of the market 

right now.’’

 John Hall, Managing Director of John Hall Associates, 

made a similar observation: “The market is well supplied, 

but the concern is that as we move into the second and 

third quarters demand will pick up. We are into the new 

hurricane season and we still have about 20 per cent of 

US refining capacity locked in from last year. We also have 

the driving season coming up so the demand for gasoline 

will increase.’’ 

Above: Abdullah bin Hamad Al Attiyah (l), Second Deputy Prime Minister, Minister 
of Energy and Industry, Qatar, and head of the Qatari delegation; and Mohamed 
Bin Dhaen Al Hamli (r), Minister of Energy, and head of the United Arab Emirates 
delegation, attending a dinner hosted by the Venezuelan authorities.

Above: Dr Edmund Maduabebe Daukoru, OPEC Conference President (l); Venezuelan 
President Hugo Chavez Frías (c); and Rafael Ramirez (r), Venezuelan Minister of Energy 
& Petroleum.

Ms Ammuna Lawan Ali (l), Nigerian Governor for OPEC; and 
Eithne Treanor (r) from the OPEC webcasting team.
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 A welcome return

The 141st Meeting of the Conference was the fourth to be 

held in Caracas, the capital of one of OPEC’s five founding 

members, the others being the Islamic Republic of Iran, 

Iraq, Kuwait and Saudi Arabia. Although the inaugural 

meeting of the Organization took place in Baghdad, the 

legal basis of the Organization was approved in Caracas, 

with the adoption of the OPEC Statute in 1961. This point 

was eloquently made by President Hugo Chávez Frías, in 

his address to delegates to the conference.

 President Chávez informed the delegates that the for-

mation of OPEC at the time it was created was in itself a 

revolution, arguing that attempts in the past by patriotic 

leaders to give their countries some control over their 

national resources led to their assassinations, or their 

governments being toppled. Chávez argued that OPEC’s 

objectives are well-conceived and meant to help Member 

Countries, as well as the global economy, noting that 

production management was not started by OPEC but by 

the very countries that are today criticizing it. For as long 

they, through their international oil companies, control-

led our oil resources it was perfectly in order to operate 

a quota system. But now that we control our resources, 

observed Chávez, the quota system is not good for the 

world economy.

 President Chávez called on the delegates to reso-

lutely fight for the cause of the Organization, saying 

that efforts will continue to be made to weaken it. They 

should not allow that to succeed. Chávez recalled that 

in the aftermath of the abortive coup against his govern-

ment in 2002 the short-lived government had announced 

that Venezuela was going to leave OPEC. He reiterated 

Venezuela’s commitment to the Organization recalling 

with nostalgia his tour of Member Countries not long after 

the inauguration of his government. He paid a special 

Left: Dr Shokri M Ghanem (l), 
Chairman of the People’s Committee, 
The National Oil Corporation of 
the Socialist People’s Libyan Arab 
Jamahiriya; Dr Chakib Khelil (c), 
Minister of Energy and Mines, and 
head of the Algerian delegation; 
and Ali I Naimi (r), Saudi Arabian 
Minister of Petroleum and Mineral 
Resources.

The heads of the OPEC delegations, as well as the hosts and observers.
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Reading the final communiqué is Dr Omar Farouk Ibrahim (r), Head of OPEC’s PR 
& Information Department; Dr Edmund Maduabebe Daukoru, OPEC Conference 
President (second right); Mohammed S Barkindo, Acting for the OPEC Secretary 
General (second left); and Dr Hasan M Qabazard (l), Head of OPEC’s Research 
Division.

Dr Edmund Maduabebe Daukoru, OPEC Conference 
President, and Minister of State for Petroleum 

Resources, Nigeria.

Members of the international press attending the final press conference.
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Members of the Caracas press core.

tribute to the founding fathers of the Organization while 

recognizing the presence, in the audience, of two former 

OPEC Secretary Generals from Venezuela, Alí Rodríguez 

Araque and Alvaro Silva-Calderón. 

 President Chávez reiterated OPEC’s position that 

geopolitical concerns are among the major drivers of the 

oil market, arguing that the major consuming countries 

have a responsibility to bring about peace in the world, 

which will in turn calm the oil market. He particularly 

noted the link of the US to all the hot spots of geopo-

litical tensions, from the Islamic Republic of Iran to Iraq 

and Venezuela. Chávez concluded by saying “I dream of 

the day when Venezuela is not the only Latin American 

country in OPEC.”

 In his response, OPEC Conference President and 

Nigeria’s Minister of State for of Petroleum Resources, Dr 

Edmund Maduabebe Daukoru, thanked President Chávez, 

Minister of Energy & Petroleum, Rafael Ramirez and the 

government and good people of Venezuela for the hos-

pitality accorded the delegation. Daukoru commended 

Chávez for the exemplary leadership he was providing in 

Venezuela and for reinvigorating the oil industry. He paid 

glowing tribute to one of the founding fathers of OPEC, 

Venezuela’s Juan Pablo Peréz Alfonso, of blessed mem-

ory. Daukoru argued that oil is a heritage of mankind and 

that it has played a significant role in advancing the qual-

ity of life of mankind, especially since the beginning of 

last century. He appealed for cooperation and dialogue 

among producing and consuming nations, pointing out 

that the cost of geopolitical tensions are more than the 

cost of peace-making.

 During the formal session of the Conference, Dr 

Daukoru had welcomed the new Iraqi Minister of Oil and 

head of its delegation, Dr Hussain Al-Shahristani, and 

his Libyan counterpart, the Chairman of the People’s 

Committee of the National Oil Corporation of the Socialist 

People’s Libyan Arab Jamahiriya, Dr Shokri Ghanem. He 

also paid tribute to their predecessors in office Dr Ibrahim 

Bahr Alolom, and Hashim Ali Al-Hashimi of Iraq and Dr 

Fathi Ben Shatwan of Libya.

 Daukoru noted that for Ghanem it was a homecom-

ing, as he had served with distinction as the Director of 

the Secretariat’s Research Division for eight years up to 

2001. Daukoru also formally welcomed the Minister of 

Petroleum of Angola and the Minister of Petroleum and 

Mineral Resources of the Syrian Arab Republic, as well as 

high-ranking representatives from Egypt.

 In the weeks leading up to the Conference, specu-

lation was rife that a number of oil-producing countries 

including Sudan, Ecuador, Bolivia and Angola were 

going to apply for membership of the Organization. 

This followed reports that a letter had been sent by 

Nigeria’s President Olusegun Obasanjo to the heads of 

state of Angola and the Sudan inviting them to join the 

Organization, as it turned out, the issue was not tabled 

at the conference.
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Left: Simón Bolívar, The Liberator, 
the leader of several independence 
movements throughout South 
America. He led the fight for 
Venezuelan, Colombian, Ecuadorian, 
Peruvian, Panamanian and Bolivian 
independence.

A view of a cloudy Caracas.

C a n a i m a
Following the OPEC Conference, the Venezuelan hosts, 

PDVSA and the Ministry of Energy & Petroleum, treated 

Ministers and delegates to a tour of one of Venezuela’s 

most beautiful natural treasures, the world-renowned, 

Canaima National Park. The tour included a flight over 

the park, a boat passage through the Canaima lagoon 

and its surroundings, and an exhibition of local crafts 

and Venezuelan music.

Some interesting facts about Canaima National Park:

 Canaima National Park is located in Bolívar State, in 

the south-east of Venezuela, and close to the borders 

with Brazil and Guyana;

 the traditional inhabitants of the park are the Pemón 

indigenous people, part of the Carib linguistic group. 

Their entire population approaches 20,000, with 

about three-quarters of these within the national 

park boundary;

 the park’s best-known feature are the characteristic 

flat-topped mountain formations known locally as 

tepuis;

 The most famous tepuis in the park are Monte Roraima, 

the tallest and easiest to climb, and Auyantepui, from 

which flows the Angel Falls, the highest waterfall in 

the world; and

 in recognition of its extraordinary scenery and geo-

logical and biological values, the park was conceded 

World Heritage Status in 1994.
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The third meeting of the 

EU-OPEC Energy Dialogue, 

which took place in 

Brussels in June, sought 

to calm nerves and 

market concerns over 

such matters as 

high oil prices,

new technology,  

refining,

and carbon 

capture.
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ver since its birth in September 1960, OPEC has been pro-

fessing the need for oil cooperation and regular structured 

dialogue, both with producers outside the Organization 

and consumers. It has always considered that the most 

effective approach for collectively overseeing the essential 

elements that drive the oil market is through coordina-

tion of policies and actions among the main stakehold-

ers in the industry, particularly producers and consum-

ers. The fact is that security of demand is as important 

to producers as security of supply is to the consumers, a 

process that requires the application of equal effort and 

understanding from both sides.

 For many years, OPEC’s repeated appeals for coop-

eration and dialogue, especially with consumers, fell 

largely on deaf ears. The divide between the two sides 

was apparently too wide and any form of official high-level 

interaction was viewed with suspicion. However, the last 

few years have seen considerable progress in this direc-

tion with cooperation agreements developing in several 

areas. Perhaps the most resounding success to date is the 

Left (from left to right): Dr Edmund Maduabebe 
Daukoru, OPEC Conference President, and Minister 
of State for Petroleum Resources, Nigeria; and 
Andris Piebalgs, European Commissioner for Energy.

Above: Dr Martin Bartenstein, (then) 
President of the EU Energy Council 
during the June meeting and Austria’s 
Minister of Economy & Labour.

The EU delegates in session at Brussels.

E
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Energy Dialogue established with the European Union (EU) 

in 2005. This began somewhat tentatively, but following 

the inaugural EU-OPEC ministerial meeting in Brussels, 

in June last year, developments quickly gathered pace as 

the two sides realized just how beneficial it was to actu-

ally sit down together and discuss the one key interest 

they had in common — oil. In fact, such was the success 

of these groundbreaking talks, the two sides convened 

the second meeting for December in Vienna to maintain 

the impetus established.

 The third meeting in the series, held in Brussels in 

June this year, consolidated bilateral relations and took 

them another step forward. Even though ties between the 

EU and OPEC have always been cordial, a few years ago 

a ministerial level dialogue, such as we are now seeing 

every year, would not have been contemplated. Today, 

the two sides have institutionalized their relations and 

are meeting in a spirit of cooperation and goodwill, which 

can only bring benefits to producers, consumers and the 

oil market in general.

Above (from left to right): Ali 
Obaid Al Yabhouni, the National 
Representative of the UAE; Ms 
Ammuna Lawan Ali, Nigerian 
Governor for OPEC; Mohamed Bin 
Dhaen Al Hamli, UAE Minister of 
Energy; Dr Edmund Maduabebe 
Daukoru, OPEC Conference 
President; and OPEC Acting for the 
Secretary General, Mohammed 
Barkindo.

The OPEC delegation in session.
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 And given the considerable uncertainties that sur-

round today’s global oil market, it is extremely fitting that 

such progress in producer-consumer ties has been made. 

One of the biggest challenges facing the industry involves 

the formulation of accurate and reliable data giving the 

level of global oil demand expected in the years ahead. 

All the forecasts predict that there should be consider-

able growth in demand for crude over the next 20 years 

or so, in tandem with expected global economic expan-

sion. Yet, uncertainty on several fronts is tending to cloud 

the overall picture. A key factor in determining global 

demand growth lies with the energy policies of consum-

ing countries. For this reason, a sound understanding of 

policy developments and their potential impact on the 

major demand growth regions is essential for providing 

a realistic outlook for demand. It is therefore deemed 

of paramount importance that an outlook for demand 

is developed — one that accurately reflects the require-

ments of the oil market in the coming years. 

 There is also uncertainty surrounding the availability 

of sufficient financial resources for the timely development 

of the necessary energy resources to meet the increase 

in demand, in both upstream crude capacity and down-

stream refining activities. All this means that it is vitally 

important for OPEC and the consumers to continue to 

work together to ensure a sustained future energy supply 

that is adequate for supporting world economic growth.

 The good news is that the EU-OPEC Energy Dialogue 

and other similar initiatives have given rise to a feeling of 

optimism that the future will bring more transparency and 

a better understanding of the needs of both producers and 

consumers. Alongside OPEC’s Energy Dialogue with the 

EU, there is a similar relationship growing at the technical 

level between the OPEC Secretariat and the International 

Energy Agency (IEA). It is no exaggeration to say that any 

form of contact between the OPEC Secretariat and the 

IEA would have been unthinkable just ten years ago. But 

today, as with the EU, top officials from the Paris-based 

OECD energy watchdog get together with OPEC Secretariat 

officials on a regular basis to discuss wide ranging issues 

that impact on the activities of the two sides. In the space 

of just three years, four very successful workshops have 

been staged — each of which has been designated to 

look at different, yet equally important aspects of the 

oil industry. In May this year, the latest workshop was 

held in Oslo and covered topics associated with global 

oil demand. It proved a resounding success and plans 

are already being made for a fifth such event, which will 

likely look at the rising importance of China and India in 

the global oil scene.

Evaluating future growth

It goes without saying that producers and consumers 

will understandably have differences of opinion on some 

issues discussed, but the important thing is that influen-

tial high-level meetings and workshops involving these 

important parties are now being held on a regular basis. 

These are already providing a firm platform for evaluating 

future growth patterns of supply and demand, as well as 

pinpointing the needs of the respective sides.

 The third EU-OPEC Energy Dialogue in June this year 

reinforced just how the spirit of cooperation and dialogue 

between the two sides has continued to prosper. Both 

sides again expressed the view that studying, discuss-

ing and generally getting a better understanding of such 

issues as future growth patterns and how they will impact 

on supply, demand and prices can only be of benefit to 

their respective interests. Given the strong movement 

seen in energy prices over the past three years, and con-

cerns over energy security, the case for further improving 

relations between producers and consumers becomes 

even more imperative.

Dr Edmund Maduabebe 
Daukoru, OPEC Conference 
President, and Minister 
of State for Petroleum 
Resources, Nigeria.
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Andris Piebalgs, European Commissioner for Energy; Dr Edmund Maduabebe Daukoru, OPEC Conference President, and Minister of State for Petroleum 
Resources, Nigeria; Mohamed Bin Dhaen Al Hamli, UAE Minister of Energy; and OPEC’s Acting for the Secretary General, Mohammed Barkindo.

Mohamed Bin Dhaen Al Hamli, UAE Minister of Energy.

Below: Andris Piebalgs, European Commissioner for Energy.

Above: Dr Martin Bartenstein, Minister of 
Economy and Labour of Austria.
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moderation of product prices in the short term, and also 

recognized the need for timely and adequate investment 

across the whole supply chain in the longer term, taking 

into account the capital-intensive nature of the petroleum 

industry, with long lead times and payback periods, as 

well as the current shortages of skilled labour, equipment 

and services.

 They also emphasized that all energy sources should 

contribute to a diverse energy mix in a non-discrimina-

tory manner, and that sustainable energy should take 

into account the three mutually-supportive pillars — eco-

nomic development, social progress, and environmental 

protection. They also reiterated the importance of gain-

ing a better understanding of the interaction between 

the financial and oil markets, as well as the need for an 

experts’ joint workshop on this subject. 

 In addition, they noted the benefits of more in-depth 

exchanges on their respective supply and demand fore-

casting methodologies. In the same vein, they supported 

the objective of improved data quality, comprehensive-

ness and timeliness, and expressed again their support 

for the Joint Oil Data Initiative (JODI). 

 The parties also recognized the important contribution 

the Energy Dialogue could make to broader challenges 

facing mankind, in particular sustainable development 

and the eradication of poverty. They acknowledged the 

important steps taken over many years in this regard by 

the European Development Fund and more recently with 

the EU Energy Initiative and the accompanying instru-

ment, the EU Energy Facility, and through the OPEC Fund 

for International Development and other multilateral and 

bilateral aid institutions of OPEC Member Countries. 

 They reiterated the importance of energy technology 

issues and explored the potential for closer collaboration 

in this area. It was agreed that particular priority should 

be given to collaboration on cleaner oil technologies, 

especially carbon capture and storage. These technolo-

gies offer the potential to provide an adequate response 

to climate change concerns.

 At the latest talks in Brussels, both the EU and OPEC 

formally agreed upon several initiatives, including the 

establishment of an EU-OPEC energy technology centre, 

a roundtable on energy and the environment later this 

year, and a joint study on oil refining. There was general 

agreement that both organizations face similar chal-

lenges stemming from the need for security of supply and 

demand, large upstream and downstream investments, 

and stable and predictable markets with reasonable oil 

price levels that are not damaging to either exporting or 

importing countries. 

 They welcomed the third meeting as a further step 

in enhancing a constructive dialogue between petroleum 

producers and consumers and recalled that oil price vola-

tility, which leads to uncertainty over future demand and 

reduced investor confidence, affects economic and social 

development in both regions. 

 Both sides also noted that, while world oil markets 

are adequately supplied with crude oil and stocks are 

at comfortable levels, concerns over spare production 

capacity, the ongoing tightness in the refining sector, 

geopolitical developments, and other factors continue 

to exert pressure on crude and product prices. 

 Leading the OPEC side, OPEC Conference President, 

Dr Edmund Maduabebe Daukoru, Minister of State for 

Petroleum Resources of Nigeria, argued that the current 

situation was being dominated by a “price spike”, but that 

policies should not be “captive to daily fluctuations”. He 

also said OPEC was “not comfortable” with the current 

high prices as they could lead to “further volatility”. 

 Also on the OPEC delegation were Mohamed 

Bin Dhaen Al Hamli, Alternate President of the OPEC 

Conference and Minister of Energy of the United Arab 

Emirates; Mohammed Barkindo, OPEC’s Acting for the 

Secretary General; Dr Martin Bartenstein, (then) President 

of the EU Energy Council, and Austria’s Minister of 

Economics and Labour who led the EU delegation which 

included Mauri Pekkarinen, Minister of Trade and Industry 

of Finland; and Andris Piebalgs, European Commissioner 

for Energy.

Right (from left to right): Dr Martin Bartenstein, President of the EU Energy Council 
during the June meeting; Dr Edmund Maduabebe Daukoru, OPEC Conference 

President, and Minister of State for Petroleum Resources, Nigeria; Andris Piebalgs, 
European Commissioner for Energy; Mauri Pekkarinen, Finland’s Minister of Trade 

and Industry; and Mohamed Bin Dhaen Al Hamli, UAE Minister of Energy.
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Right (from left to right): Dr Martin Bartenstein, Minister of Economy and Labour 
of Austria; Andris Piebalgs, European Commissioner for Energy; and Dr Edmund 

Maduabebe Daukoru, OPEC Conference President, and Minister of State for 
Petroleum Resources, Nigeria.

 Further development of the proposal to establish an 

EU-OPEC energy technology centre, to serve as a focal 

point for launching joint cooperation and research on 

such issues as market stability, investment, work-

force management and the environment. A meeting 

of experts is to take place in early 2007 to consider 

this, for a report to be presented to the next annual 

ministerial meeting. 

 A joint conference on carbon capture and storage to 

take place in Riyadh on September 21, 2006. 

 A roundtable on energy policies to take place in 

Brussels on November 24, 2006, focusing on the 

policies adopted or envisaged by the two groups 

relating to energy and the environment and energy 

transportation matters, and on how these may affect 

primarily the oil market. 

The two sides agreed upon the following specific actions:

 A joint EU-OPEC study on investment needs in the 

refining sector and the role of the oil refining indus-

try in oil markets, to be launched in the coming 

months.

 A joint event to take place in the first week of December 

2006 on the impact of financial speculative markets 

on oil prices, involving representatives of the stock 

market and financial institutions, as well as the oil 

industry. 
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The 4th OPEC/IEA Workshop was held in May in Oslo, Norway, and examined the key 

issues and uncertainties surrounding global oil demand in the coming years.

Using dialogue to 
tackle uncertainty

Above: Oslo City Hall (Radhus); right: view of Oslo harbour (photos: Susan Krainz).

Photos on pp27–31, unless otherwise credited, Sigborn Sandsmark.
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hile it is accepted that global demand for 

oil will continue to rise, the exact rate of 

growth is subject to considerable uncertainty. 

This uncertainty impacts both producer and con-

sumer countries as it complicates efforts to ensure that 

the appropriate investments are in place to expand crude 

production capacity to meet additional supply require-

ments. In light of this impact, demand uncertainty served 

as a timely and important topic for this year’s joint OPEC/

IEA Workshop. 

 This event, the fourth in a series, was hosted by the 

Norwegian Ministry of Petroleum and Energy and was 

attended by high-level delegates representing senior gov-

ernment officials from OPEC and IEA Member Countries, 

OPEC and IEA Secretariats, as well as international energy 

experts, and senior representatives from international 

institutions.

W

Mohammed S Barkindo (r), Acting for the OPEC Secretary General; Dr Hasan Qabazard 
(c), Head of OPEC’s Research Division; and Mohammad Alipour-Jeddi, Head of OPEC 
Petroleum Market Analysis Department.
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 In his opening address, OPEC’s Acting for the Secretary 

General, Mohammed Barkindo, said: “Given the consid-

erable uncertainties that surround today’s global mar-

kets, it is of paramount importance that we develop an 

outlook in the near- to long-term. For this reason, a good 

understanding of policy developments and their potential 

impact on the major demand growth regions is essential 

for providing a realistic outlook for demand. Security of 

supply is — and will remain — one of OPEC’s top priori-

ties, along with supporting oil market stability. At the 

same time, security of demand is essential and can only 

be achieved by enhanced cooperation.”

 Claude Mandil, Executive Director, International 

Energy Agency, said in his opening remarks: “It is not easy 

to forecast short term balances — geopolitical issues, the 

weather, strikes, refinery issues and many other factors 

can have a significant influence month on month. The IEA 

understands the importance to everyone of accurately 

forecasting demand, and for this reason, since the 1970s 

we have been publishing scenarios on demand and the 

implications of new policies adopted in response to envi-

ronmental, energy security or economic concerns.”

 Ms Anita Utseth, Norway’s State Secretary of the 

Ministry of Petroleum and Energy, commented on the now 

normality of meetings between OPEC and the IEA as part 

of an ongoing dialogue. “Oil is crucial for the economic 

and social development in each country,” she said, “and 

we have a shared interest in a stable and transparent oil 

market with reasonable prices for both consumers and 

producers.” 

Jos Delbeke, the European Commission representative.

Ambassador Arne Walther, Secretary General of the International Energy Forum. Claude Mandil, Executive Director of the IEA.
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 She commented that in recent years the demand for 

oil has grown surprisingly strong, but growth in oil demand 

must be seen as a good thing as what drives the increases 

in oil consumption is economic growth. “However,” she 

continued, “I think many energy experts will agree that 

the oil demand outlook now is more uncertain than for a 

long time and that one should not take for granted that 

demand will increase at the same pace as in recent years.” 

 There was some agreement that the oil demand out-

look now is more unstable than it has been for a long 

time, and one reason cited for this is the very high level 

of crude prices and a rather uncertain price outlook. Ms 

Utseth argued that it was difficult to judge whether the 

current price level is sustainable. “There seems to be 

much speculation and geopolitical risk in the market at 

the moment, and among market analysts there are dif-

ferent opinions about where oil prices are heading; some 

are talking about $100, while other see prices falling,” 

said Ms Utseth. 

 Yet, argued Mr Barkindo, OPEC is doing all it can to 

keep prices at reasonable levels, including increasing 

production and maintaining idle capacity. A wide range 

of factors, even seemingly minor and remote events, 

can affect the price, even though there is no actual sup-

ply shortage. Mr Barkindo also expressed concern as to 

the effect geopolitics (and the accompanying hype) is  

having on prices, and commented on the premium of up 

to $15/b which is being added to today’s crude price as 

a result of factors that have no bearing whatsoever on 

market fundamentals. 

Hossein Samiei (l) of the International Monetary Fund; and
Christoph Frei (r) of the World Economic Forum.

William Ramsay, Deputy Executive Director, IEA.OPEC Secretariat and IEA Member Countries’ delegates attending the workshop.
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  “We feel that the governments of both the producing 

and consuming countries must do more to ease political 

tensions,” said Mr Barkindo. “It is clear that prices will 

not fall until these anxieties abate, even though every 

report and study confirms there is absolutely no supply 

shortage. The market determines the oil price, and if the 

fundamentals are in balance, then one has to look else-

where as to why prices are being inflated.” 

Forecasting demand

Hossein Kazempour Ardebili, the Iranian Governor for 

OPEC, gave a presentation (see box opposite) highlighting 

the fact that for OPEC, as the residual supplier, the chal-

lenge is not only the uncertainty of the future impact of 

energy and environmental policies on world oil demand, 

but also the uncertainty of the future call on OPEC oil. 

 He said that after 15 years of dialogue between 

consumers and producers, the question remains as to 

whether the energy policies of the major consuming coun-

tries that were established in the 1970s are still applica-

ble towards achieving long-term stability in the oil market 

of today.

 There is still considerable uncertainty surrounding 

the demand for OPEC crude, said Mr Kazempour, and he 

stressed that stability and supply security is at least in 

part dependent on the availability of resources, a removal 

of discriminatory measures in energy policies, and train-

ing to produce the required expertise in personnel. 

 Although the workshop successfully identified the 

sources of uncertainties and extensively discussed the 

drivers behind the growth of future oil demand, the sub-

ject of alternative power sources was also raised. “A 

number of countries are introducing biofuels as an option 

to reduce dependence on oil,” said Ms Utseth. “Biofuels, 

such as ethanol, are perceived to be CO
2
 neutral, thus an 

attractive option in a carbon abatement strategy. There is 

no surprise that governments aiming to increase energy 

security see reduced dependence on oil as a step in the 

right direction.” 

 Mr Barkindo made it clear however that fossil fuels 

will still be required to meet more than 90 per cent of 

the world’s total commercial energy needs over the next 

two decades, and it is generally accepted that non-OPEC 

producers will not be able to match the demand growth 

forecast over the next 20 years. As such, OPEC Member 

Countries will be expected to supply the incremental bar-

rel. In fact, by 2025 OPEC production, including natural 

gas liquids, could be as high as 54 million b/d, compared 

with 30m b/d now. Current plans will see OPEC’s output 

capability rising to around 38m b/d by 2010. 

 So, although the uncertainties on demand were 

acknowledged, different points of views were expressed 

regarding the time horizon within which uncertainties 

were relevant and needed to be addressed. The work-

shop included sessions on challenges in assessing glo-

bal oil demand prospects, the evolving oil consumption 

patterns and structures in key oil demand growth regions, 

and the impact of energy and environmental policies on 

oil demand. 

 At the close of the meeting, three areas were pro-

posed by OPEC as subjects worthy of closer examination 

— strengthening demand data gathering, especially from 

developing countries in light of their ever rising share of 

total demand; exploring alternative methodologies to 

forecast demand particularly the bottom-up approach; 

and developing and enhancing the medium-term forecast 

for oil demand, as this period is perhaps the most critical 

horizon for the investment decision-making process.

 OPEC and the IEA recognized that continued coop-

eration and active dialogue are important elements in 

improving the understanding of the concerns of all parties 

and stressed that the oil market stability and its predict-

ability is a joint responsibility of producers and consum-

ers. During the course of the meeting, OPEC and the IEA 

agreed that a fifth workshop in the series will be held in 
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On the concluding panel 
discussion were (pictured from 
left to right): Hossein Kazempour 
Ardebili, Governor for OPEC, 
IR Iran; Joan MacNaughton, 
Director-General, International 
Energy Security, DTI, UK; 
Mohammed Barkindo, Acting 
for the Secretary General, 
OPEC; Claude Mandil, Executive 
Director, IEA; and Christoph 
Frei, Director, Energy Industries, 
World Economic Forum.
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2007 and will focus on the rising importance of China 

and India in global energy markets.

 The current workshop, commented Mr Barkindo, 

reflects how the spirit of cooperation and dialogue has 

continued to gather pace since the joint initiative was 

started just a few years ago, and has already proven 

to be an established forum for improving bilateral rela-

tions and promoting a better understanding on a range 

of important issues. 

  “I am pleased to note the increasing understanding 

that has come to characterize relations between con-

suming and producing nations in recent years,” said Mr 

Barkindo. “Studying, discussing and generally getting a 

better understanding of such issues as future growth pat-

terns and how they will impact on supply, demand and 

prices can only be of benefit to us all in the long run.”

Fom l-r: Vanessa 
Rossi, Director 
International 
Economics, 
Oxford Economic 
Forecasting; Eivald 
M Q Røren, former 
President of the 
World Petroleum 
Council; Howard 
K Gruenspecht, 
Deputy 
Administrator, 
Energy Information 
Administration, 
USA; and Jos 
Delbeke, Director 
of the Environment 
Directorate at 
the European 
Commission.

Hossein Kazempour Ardebili (pictured right), the OPEC 

Governor of Iran, gave a presentation (summarized below) 

on Consumer energy policies: uncertainty on the call for 

OPEC oil, and discussed OPEC’s concerns over oil demands.

 “The implementation of energy policies within vari-

ous countries and the uncertainty of the degree of their 

impact on future world demand for oil will continue to 

remain a major challenge to a producer,” said Kazempour. 

“However, for an OPEC producer, of which my country is 

one, the challenge is not only the uncertainty of future 

world demand for oil, but as a residual supplier it is also 

the uncertainly of future call for OPEC oil.” 

 He noted that over the last three decades major con-

suming countries have implemented their energy policies 

of substitution, efficiency, conservation, discriminatory fuel 

tax, and diversification of crude oil supply away from OPEC 

MCs. Despite these efforts, the market is currently faced with 

bottlenecks in the oil supply chain and higher energy prices. 

 Said Kazempour: “The result of these policies has 

been a considerable shift in the components of energy 

within the energy mix of the major consuming countries, 

as well as in the supply level of the OPEC producers.” 

 After 15 years of dialogue between the consumers and 

the producers, said Kazempour, the question remained 

as to whether the energy policies of the major consuming 

countries that were established in the 1970s were still 

applicable towards achieving long-term stability in the 

oil market. “Is there a need for the consuming countries 

to revisit their revenue related fiscal policies?,” 

asked Kazempour. “Is the politically motivated 

policy of diversification away from OPEC oil still 

applicable? Shall we ignore or undermine the 

adverse impact of the futures markets on oil 

prices? Shouldn’t we learn from past perform-

ances?”

 After highlighting the considerable uncer-

tainty surrounding the demand for OPEC crude, 

he stressed that long-term stability and supply 

security cannot be achieved without:

 availability of ample resources;

 ensuring that energy supplies have access 

to markets and are reliable and affordable 

for sustainable development;

 depoliticizing the energy sector by adhering to  

international rules and regulations and allowing 

market forces to play their due roles free of political 

interventions;

 avoiding misallocation of resources;

 wavers of embargoes, sanctions and all discrimina-

tory measures in energy policies; and

 developing technology and training the required 

expertise.

 Kazempour concluded that security of supply will be 

reliant upon peace, political stability (leading to more 

investment in resource rich areas), and unhindered access 

to markets.

O P E C  r e m a i n s  c o n c e r n e d  w i t h  d e m a n d  s u p p l y
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Three OPEC Ministers participate
in Producer-Consumer Summit on LNG:

Former US Secretary of Energy Spencer Abraham’s firm The 
Abraham Group hosted a Producer-Consumer Summit on 
LNG in Washington DC on June 14, where three OPEC Member 
Country (MC) Ministers participated. Omar F Ibrahim, Editor-
in-Chief of the OPEC Bulletin, reports on the meeting.
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Pictured left (from l-r): 
Former US Secretary of 
Energy, Spencer Abraham; 
Qatar’s Second Deputy 
Prime Minister and Minister 
of Energy and Industry, 
Abdullah Bin Hamad Al 
Attiyah; OPEC Conference 
President and Nigeria’s 
Minister of State for 
Petroleum Resources, 
Dr Edmund Daukoru; and 
Algeria’s Minister of Energy 
and Mines, Dr Chakib Khelil.T
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The second Producer-Consumer Summit 

on liquified natural gas (LNG) hosted in Washington DC 

took place June 14 under the auspices of the Abraham 

Group, a consulting firm of former US Secretary of Energy, 

Spencer Abraham. The Summit, which attracted three 

OPEC Heads of Delegation, namely, the Conference 

President and Nigeria’s Minister of State for Petroleum 

Resources, Dr Edmund Maduabebe Daukoru, Qatar’s 

Second Deputy Prime Minister and Minster of Energy and 

Industry, Abdullah Bin Hamad Al Attiyah, and Algeria’s 

Minister of Energy and Mines, Dr Chakib Khelil, also 

had in attendance ministers from other gas producing 

countries. 

 From the consumer side came Dave Parker, President 

and CEO of the American Gas Association (AGA), Charif 

Souki, Chairman of Cheniere Energy, Robert Best, 

President and CEO of Atmos Energy Corporation, and 

Spencer Abraham. Alan Greenspan, immediate past 

chairman of the Federal Board of the US Federal Reserve 

System, was invited as a special guest to share his 

thoughts about the US and world economy.

 In his opening remarks, Spencer Abraham described 

the summit as a unique opportunity for a direct dialogue 

between major LNG producers and key US LNG consum-

ers, noting that gas, as predicted by Alan Greenspan 

a few years earlier, was set to play a significant role in 

the energy mix in the US. Abraham recalled that before 

2002, US focus on gas was minimal. However, the release 

in September 2003 of the report commissioned by his 

department on future US gas needs gave the adminis-

tration cause to worry. 

The report had discovered that forecasts for capac-

ity increases in LNG were not being met by projects on 

the ground. Abraham noted that just when gas demand 

was growing, domestic production was set to fall, while 

pipeline imports from Canada were also projected to 

drop. Citing the forecasts of the US Energy Information 

Administration, Abraham said that the US will be import-

ing 4.13 trillion cubic feet [tcf] (83 million tons [m t]) of 

LNG in 2025, an increase of 3.5 tcf (70m t) over that of 

2005. 

 That translates to a requirement of some 15 trains of 

LNG production (at 4–5m t per train) at a cost of more than 

$1 billion each and an equivalent number of LNG receiving 

terminals plus fleets of LNG tankers, with each ship costing 

between $300 and $500 million. It was against this back-

drop that the Summit was convened to critically assess the 

huge commercial opportunities provided by the scenario 

and also think of ways to cooperate to raise the massive 

capital required, as well as build the trust that is critical 

to sustain such projects over their 20–25 year lifetimes.
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to the final consumer, investors — both owner-producers 

and venture capitalists — need some level of security of 

demand to be encouraged to place their capital into the 

projects, Abraham noted.

 In his contribution to the Summit, Qatar’s Second 

Deputy Prime Minister and Minister of Energy and Industry, 

Abdullah Bin Hamad Al Attiyah, noted the increasing sig-

nificance of gas in the world energy mix, recalling that 

when gas was first discovered in Qatar in the course of 

exploring for oil way back in 1971, Qataris were disap-

pointed with the finding. 

 However, so much has changed since that time he 

said. While acknowledging that there is a huge market 

for gas in the US, the problem of transportation, coupled 

with the fact that gas was yet to make any significant 

impact as a reliable alternative to oil in the US, made 

that market not very attractive. Hence Qatar looked to 

Japan, a not-too-distant neighbour, and Japan proved to 

be a very reliable partner in the development of Qatar’s 

gas project.

 Al Attiyah noted that Qatar’s gas project is one of the 

world’s largest today with six trains each of 8m t. In addi-

tion the country is constructing the world’s largest train 

with a capacity of 265m t which is 115 more than that of 

the biggest existing train today. Qatar is also construct-

ing Europe’s biggest regasification terminal in Wales, UK, 

Al Attiyah noted.

 With over 900 tcf of proven gas reserves and increas-

ing investment in the gas industry, Al Attiyah assured US 

consumers that Qatar’s gas will come to play a big role in 

the US market. He, however, called for a more concrete 

assurance of security of demand from consumers. “We 

need to build trust among ourselves, producers, inves-

tors and consumers. We need to work together to create 

a stable market environment, a market with long term 

commitments,” he said.

 Al Attiyah expressed concern about proposed legis-

lation limiting foreign investment in strategic industries 

in the US, arguing that such talks discourage producers 

from further investments which are necessary to meet 

increasing world demand, and thus stabilize the mar-

ket. He advised the US to emulate the UK by encourag-

ing Qatar Petroleum to construct gas terminals in the US. 

“You need the gas that we have. We need the market 

that you have. But we cannot confidently proceed with 

the projects on the assumption that there is a market in 

the US when we hear everyday of proposed legislations 

that could jeopardize the existence of such markets,” 

said Al Attiyah.

 Addressing the Summit, OPEC Conference President 

and Nigeria’s Minister of Petroleum Resources, Dr Edmund 

Maduabebe Daukoru, concurred with Al Attiyah and 

Abraham about the increasing importance of gas in the 

world energy mix at a time when global energy demand 

is on the rise. Noting that most OPEC MCs also have huge 

gas resources, Daukoru focused on the potential of the 

Gulf of Guinea region and particularly Nigeria as a reli-

able supplier of gas to the US. 

 The OPEC Conference President expressed concern 

about the cost of projects arguing that the investment 

required to bring gas to the consumer in the medium to 

long term are enormous. Daukoru charged the US to do 

something to bring down the cost of projects so that the 

consumer will find gas affordable. Daukoru pointed out 

that costs of services and hardware for gas projects have 

risen astronomically and urged providers of these serv-

ices as well as the manufacturers of hardware, who are 

mostly US-based, to recognize that these high costs will 

eventually translate into higher gas prices for the final 
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consumer. On the intermittent crises in the Niger Delta 

region of Nigeria, Daukoru allayed the fears of investors 

arguing that the issues at stake in the Niger Delta are 

developmental and that the Nigerian government, at vari-

ous levels, is working hard to address them.

 Dr Chakib Khelil’s contribution emphasized the need 

for long term strategic partnerships, arguing that Algeria 

is not satisfied to remain just a producer, but wants to be 

an active participant in the downstream sector. He noted 

that long term contracts, similar to the ones Algeria has 

with the US, were critical to ensuring security of demand 

and supply.

 The summit noted that there is no world gas market 

similar to the oil market, and that what exists are regional 

markets. A prerequisite for the emergence of a world gas 

market is the development of a spot market which, in 

turn, can develop only after the necessary infrastructure 

that will allow open competition is put in place. That is 

the challenge of the gas sector. A few participants ques-

tioned whether there is a need to have a global gas mar-

ket, in view of recent developments in the international 

oil market. 

 Key consumers argued that the gas industry is not 

likely to face the same problems faced by the oil industry 

as it expands to meet rising energy needs. Dave Parker, 

President of AGA opined that the phenomenon of ‘not in 

my backyard’ (NIMBY) which has constrained downstream 

sector expansion in the US oil industry will not surface in 

the gas sector as the US Gulf Coast has always welcomed 

the construction of LNG facilities. He also noted that as 

we move forward, environmental issues will become more 

important, hence the future of LNG is bright. He argued 

against reliance on coal plants as they are not good sub-

stitutes in the short term, especially since it takes a mini-

mum of eight years to bring them on board, not to talk of 

their environmental unfriendliness.

 Speaking on renewables, consumers argued that 

only ten per cent of energy used in the US is renewable 

at present even though for the last three decades they 

have been hearing that the age of renewables was just 

five years away! All participants were in agreement that 

the market exists. They were also in agreement that the 

necessary gas resources exist. The challenge is that of 

deliverability, hence the Summit.

Above (from l-r): Abdullah Bin Hamad Al Attiyah, Dr Edmund Daukoru, and Dr Chakib Khelil.
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“You need the gas that we 

have. We need the market 

that you have. But we 

cannot confidently proceed 

with the projects on the 

assumption that there is a 

market in the US when we 

hear everyday of proposed 

legislations that could 

jeopardize the existence 

of such markets.”

Abdullah Bin Hamad Al Attiyah
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Phrases such as ‘the protection of the environment’,  

‘climate change concerns’ and ‘sustainable development’ 

are becoming ever more integral to the energy industry, 

yet at the same time the world is witnessing a continual 

and projected increase in energy usage to support both 

economic prosperity and social development; whether 

it be at the individual, business, country, continent or 

global level. 

 Looking at the type of future energy usage, accord-

ing to a wide variety of respected energy industry insti-

tutions fossil fuels are expected to provide the majority 

share of the world’s growing energy needs for the fore-

seeable future. OPEC Secretariat research stresses that 

oil is expected to retain the largest share, 39 per cent 

by 2025, with gas second at about 28 per cent.

 This all points to the unfolding of a new scenario: a 

world that requires its energy to be cleaner, safer and, 

as far as possible, environmentally benign. At the same 

time, the world wants energy supply security and for this 

to be as cheap as possible to allow both developed and 

developing world countries to reap the benefits of eco-

nomic and social progression. So where does this sce-

nario, with its entwined challenges, lead to? The first key 

question is whether the increasing use of fossil fuels is 

consistent with the protection of the environment? 

 Initially, it should be stressed that the oil industry 

has a long history of successfully improving the environ-

mental credentials of oil, addressing concerns of local 

pollution and improving air quality. Yet it should also be 

recognised that there is an advancing need to meet the 

challenges imposed by possible climate change. Here, 

Estimates show that the potential 

for CCS (carbon capture and 

storage) is large. The 2005 

Special Report on Carbon Dioxide 

Capture and Storage from the 

Intergovernmental Panel on Climate 

Change (IPCC) gives an estimated 

range of the economic potential for 

CCS in the next century between 

200-2,000 Giga tons of CO2.

Carbon capture and storage:
A ‘Win-Win’ scenario for

the energy industry
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given the expected future mainstream 

role of fossil fuels, the focus must be 

on technological options that allow the 

continued use of oil and gas in a carbon-

constrained world.

Carbon capture and 
storage
One promising example is carbon cap-

ture and storage (CCS), applied to large 

stationary sources of CO
2
 emissions, 

such as power stations and industrial 

sites, which account for over half the 

energy-related CO
2
 emissions. CCS can 

also be used in conjunction with CO
2
 

enhanced oil recovery (EOR), which 

offers a ‘win-win’ opportunity by not 

only storing CO
2
, but also increasing 

oil reserves in mature fields. Thus, CO
2
 

capture and storage and EOR present 

opportunities for the oil industry to 

participate in activities that will sub-

stantially reduce emissions, and, in 

the case of EOR, increase the recovery 

from oil fields.

 Estimates show that the potential for 

CCS is large. The 2005 special report on 

Carbon dioxide capture and storage from 

the Intergovernmental Panel on Climate 

Change (IPCC) gives an estimated  
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C
C

S Defining carbon capture and storage (CCS)

CCS is an approach to tackling global warming by capturing carbon dioxide (CO
2
) from power 

plants (and other points of production) and placing it underground in such places as geological 
formations and deep oceans. 

However, although the technology to carry out CCS is already commercially available, the actual 
process of storing of CO

2
 is a relatively untried concept.

Most analysts agree that CCS technology applied to power plants could reduce CO
2
 emissions by 

approximately 80 per cent when compared to a plant without CCS. However, the process requires 
more energy to be allocated to the power plant.

range of the economic potential for CCS in the next cen-

tury between 200–2,000 Giga tons (gt) of CO
2
. As a com-

parison, the European Union’s (EU) Emissions Trading 

Scheme covers about 2 gt of CO
2
 per year. 

 With regards to CO
2
 EOR, this was first trialed in the 

US in 1972 and CO
2
 injection has been used successfully 

throughout the Permian Basin of West Texas and eastern 

New Mexico, and is now being pursued to a limited extent 

in Kansas, Mississippi, Wyoming, Oklahoma, Colorado, 

Utah, Montana, Alaska, and Pennsylvania. Until recently, 

however, most of the CO
2
 used for EOR has come from 

naturally-occurring reservoirs, but new technologies are 
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* Further Information on this workshop will be provided in 
the next edition of the OPEC Bulletin.

Earlier this year Shell and Statoil signed an

agreement to work towards developing the world’s

largest project using CO2 for EOR offshore in Norway.

being developed to produce CO
2
 from industrial applica-

tions such as natural gas processing, fertiliser, ethanol, 

and hydrogen plants in locations where naturally occur-

ring reservoirs are not available. 

 One demonstration at the Dakota Gasification 

Company’s plant in Beulah, North Dakota, is producing 

CO
2
 and delivering it by a new 204-mile pipeline to the 

Weyburn oil field in Saskatchewan, Canada. Encana, the 

field’s operator, is injecting the CO
2
 to extend the field’s 

productive life, hoping to add another 25 years and as 

much as 130 million barrels of oil that might otherwise 

have been abandoned.

 Elsewhere, earlier this year Shell and Statoil signed 

an agreement to work towards developing the world’s 

largest project using CO
2
 for EOR offshore in Norway. The 

concept involves capturing CO
2
 from power generation 

and utilizing it for EOR, resulting in increased electric-

ity production and increased oil production with lower 

CO
2
 impact. The various elements of the project will be 

phased in during the period 2010–2012.

DCs should take the lead 
The benefits of CO

2
 EOR are plain to see, but it should 

also be recognised that this remains a new application 

of a mature technology and as such it should be devel-

oped countries that take the lead in the area of providing 

cleaner oil and gas technologies by promoting large-scale 

demonstration projects, including the use of the clean 

development mechanism (CDM) in accordance with the 

principle of ‘common but differentiated responsibilities’ 

and respective capabilities.

 It should be remembered that clean and safe energy is 

a vital requirement for developing countries as they seek 

access to modern energy services in their often protracted 

struggle for socio-economic development, sometimes 

from a state of extreme poverty. Without outside assist-

ance, many appear to have no means of escape from the 

poverty trap. 

 The international community should be constantly 

mindful of the fact that poverty eradication is the first UN 

Millennium Development Goal, and a comprehensive and 

balanced approach to implementing the three pillars of 

sustainable development — economic development, social 

development and environmental protection — is required. 

Energy security applies to all nations of the world, and the 

eradication of energy poverty demands urgent attention.

 What this underlines is that the three pillars of sus-

tainable development mean different things to differ-

ent people. Some nations have developed very little, 

and others have developed along very different lines. It 

means that many social and economic disparities exist. 

The three pillars of sustainable development must there-

fore be cultivated in a framework that takes into account 

the very unequal world in which we live, highlighting the 

importance of developed world countries heading up the 

development of CCS technologies. 

Avenues of cooperation
There are challenges ahead and the future wide-scale 

application of CCS will depend on a wide range of fac-

tors including costs, technology development and public 

acceptance, but there is little doubt that large volumes 

of technically recoverable oil resources remain undevel-

oped and in some cases are yet to be discovered. There 

is also little doubt that the world is in need of concrete 

actions to curb CO
2
 emissions and CCS could play an 

important role in the portfolio of mitigating actions for 

the stabilization and reduction of CO
2
 emissions, and 

the injection of CO
2
 in producing fields could significantly 

contribute to EOR.

 OPEC places great importance on the development of 

CCS as an extremely promising technological option that 

is cost effective and permits the world to take actions now 

to protect the environment. The way forward is through 

avenues of cooperation to constantly reappraise the out-

look for the technology, including targets, methodolo-

gies, practices and procedures. This requires a collective 

approach that extends across the entire industry. 

 This type of approach was recently underlined at the 

OPEC Secretariat, which hosted the International Energy 

Agency’s (IEA) Second Workshop on CO
2
 Capture and 

Storage under the CDM* in early August. The event was 

a follow up to the first workshop held in London in April, 

and focused on the various participating parties that  

continue to work together to develop a common approach 

to methodologies and project design documents for CCS 

projects under the CDM.
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Russia’s gas
an essential element
in energy supply
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A Russian specialist checks pressure at Russian gas 
monopoly Gazprom’s gas storage facility near the town 
of Kasimov, south of Moscow.

At the start of 2006, Russia assumed the mantel of the 

Presidency of the G8. To date, much of its time and effort 

has been devoted to one particular topic, that of ‘energy 

security’, which topped the G8 Energy Ministerial Meeting 

in Moscow in March and which was the major talking point 

at the G8 Summit in St Petersburg in July. In fact, in 2006 

the issue has been pre-eminent on the programmes of 

energy conferences and various bilateral and multilateral 

governmental meetings the world over.

 It begs the question: what is meant by the term 

‘energy security’? In a June Address to the Annual General 

Assembly of the International Chamber of Commerce in 

Vienna, Dr Hasan Qabazard, Director, Research Division, 

OPEC, stressed the strong linkage between security of 

supply and security of demand. He added: “In a nut-

shell, the two are intertwined. It is not just a question of 

whether there will be enough supply to meet demand; 

it is a question of whether there will be enough demand 

to meet current and predicted supply.”

 Given this statement and the fact that Russia ranks 

number two in oil exports, and is positioned as number 

one in both reserves and exports for natural gas, it is 

easy to see why ‘energy security’ is of such importance to 

the country’s future, as well as to consumers of Russian 

energy supplies. 

 It is also no secret that oil and gas will continue to 

be the most significant fuels in the global energy mix. 

According to OPEC Secretariat figures, oil will maintain its 

leading position out to 2025 with an approximate 39 per 

cent share, with gas coming in at around 28 per cent. 

 The major global role of hydrocarbons going forward 

was reinforced at the March G8 Energy Ministerial Meeting, 

where ministers stressed that despite the increased pres-

ence of alternative sources in the energy mix, fossil fuels 

will remain the basis of the world energy industry for 

at least the first half of the 21st century. So with all this 

in mind, just how is Russia currently positioned at the  

global energy table?

Given Russia’s importance to the global energy mix, the

OPEC Bulletin takes a look at the Russian energy sector, with 

a specific focus on its position in the global gas market, and 

the significance of dialogue and cooperation in meeting 

the global challenge of ‘energy security’.
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The role of Russian oil and gas

With Russia’s oil production forecast to be 9.68 million 

barrels a day (m b/d) in 2006, according to its Energy 

Ministry, and with proven reserves of approximately 74.4 

billion barrels, Russia is a substantial player in the global 

oil market. According to Russia’s Energy Minister Victor 

Khristenko, speaking at the 10th International Energy 

Forum earlier this year, the country is expected to see little 

growth in its oil production next year, but oil company tax 

breaks effective from January 1, 2007 will spur it toward 

growth of around seven per cent in the years following. 

The tax incentives are specifically for companies investing 

in exploration and production in Russia’s eastern prov-

inces, eastern Siberia, and the Far North.

 With regard to OPEC, the relationship goes back many 

years. Since 1992, Russia has enjoyed OPEC observer sta-

tus, participating in many OPEC Ministerial Conferences, 

and Russian officials have attended several workshops 

and in-house meetings at the OPEC Secretariat. In 

December 2005, Ministers from both Russia and OPEC 

met in Russia to discuss oil market developments and put 

in place a framework for an annual Russia-OPEC Energy 

Dialogue. It is in the gas market, however, where Russia’s 

role has recently garnered many column inches and been 

the spotlight of numerous media reports. 

 With over 25 per cent of the proven global natural gas 

reserves, gas production reaching approximately 641 bil-

lion cubic meters in 2005, as well as its central locality 

between Europe and Asia (Russian gas is exported to 27 

countries), the country is very much the leading global 

gas player in the European sphere, and potentially in the 

longer term, across much of Asia.

 Its significance for the internal Russian market should 

not be forgotten, but there is much debate as to whether 

there needs to be a rise in domestic Russian gas prices to 

justify the development of a new generation of Russian 

gas for the internal market. However, Russian state gas 

company, Gazprom, and a number of affiliates, have 

recently made a significant move in the Russian market 

with a preliminary agreement to buy up to 19.9 per cent 

of Russia’s largest independent gas group, Novatek. The 

agreement is aimed at increasing cooperation between 

the two companies, as well as helping Novatek develop 

its resource base and become more involved in supply-

ing gas to Russian regions.

 Internationally, however, there appears to be no such 

development debate with Gazprom making significant 
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Alexei Miller, Chairman of 
Gazprom’s Management 
Committee.

The imposing 
headquarters of 
Russia’s Gazprom.
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moves on all sides of Russia’s borders. Andrew Hill, Lead 

Energy Analyst at market analyst group Datamonitor, said: 

“It is clear that Gazprom has very extensive and ambi-

tious plans to expand further into Europe. The interest-

ing factor here is not just that it is looking to get further 

downstream, but also the fact that it is going for a broad 

geographical spread.”

Pipelines to the north and south

In an April 18, 2006, statement, Alexei Miller, Chairman of 

Gazprom’s Management Committee, stated that Gazprom 

was interested in developing mutually beneficial energy 

initiatives with partners in Europe. He specifically cited 

the North-European Gas Pipeline (NEGP) project, which 

will inaugurate a brand new route to export Russian gas 

to Europe under the Baltic Sea, thus avoiding many of the 

transit states Russian gas currently has to traverse. 

 At a length of 917 km the NEGP is designed to have 

an annual capacity of 30bn cu m and the first pipeline is 

expected to be put into operation in 2010. The project 

also allows German companies to develop the South 

Russian gas fields jointly with Gazprom, in exchange for 

which, Gazprom will receive a share in the gas distribu-

tion assets of its German partners.

 Hill stresses, however, that the pipeline 

is more about supply needs in the West than 

détente. “Clearly Europe needs Russian gas 

and the currently high level of reliance by 

Europe on Gazprom will rapidly increase,” he 

said. The importance of Russian gas to Western 

Europe is clear, but alternatives do exist, 

claims Hill: “Norway for example is a much 

over-looked supply source, as is the rapidly 

growing role of liquefied natural gas (LNG).”

 To the south, Gazprom and Hungarian 

oil and gas group MOL have recently signed 

an agreement to work together on a project to deliver gas 

to Europe via an extended Blue Stream pipeline, which 

currently links Russia and Turkey. The agreement is being 

dubbed in some quarters as the ‘south European gas 

A Russian specialist checks the valve at a Gazprom pumping station near the town of Kaluga, some 100 km south of Moscow.
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“It should be stressed that 
there can be no security for gas 
consumers without security for 
gas producers. No formula of the 
energy security can be viable 
unless it provides an incentive 
for gas production.”   Alexei Miller
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stating that “it is a question of creating a new gas transpor-

tation system for supplies to European markets, with gas 

not only of Russian origin, but also from third countries.”

Gazprom looks to extend footprint

Gazprom is also very active in seeking further regional 

development and expansion. In late June it was involved in 

talks with Paolo Scaroni, CEO of Italian group ENI. The talks 

centred on addressing the prospects for cooperation in 

the oil and gas sector, specifically further-

ing long-term partnership ties between 

the two. Only a week later Miller hosted 

a meeting with Nejad Hosseinian, Deputy 

Oil Minister of the Islamic Republic of Iran. 

 The parties discussed possible direc-

tions for cooperation between Gazprom 

and Iranian oil and gas companies, as well 

as agreeing on concrete steps to promote 

a number of joint businesses. Other countries to hold 

talks with Gazprom, in June alone, included: Belarus, 

A crucial element in the production and transportation of gas is the 
monitoring of pressure, as seen above and opposite.
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Dagestan, Denmark, Moldova, Netherlands, Slovenia 

and Turkmenistan.

 In the UK, Gazprom’s UK arm, Gazprom Marketing and 

Trading, also recently purchased the supply business of 

Pennine Natural Gas Limited with a view to expanding 

direct retail gas sales to UK commercial and industrial 

consumers. Gazprom says that the deal is in keeping 

with its ambitions to gain a 20 per cent share of the UK 

gas market and the move may yet trigger further specu-

lation that Gazprom will bid for a major UK player such 

as Centrica.

 To the east, Gazprom also sees huge opportunities. 

Until now, Japan has been Russia’s main energy partner 

in the region, but Chinese growth is expected to see it 

become increasingly important. Miller said at the XXIII 

World Gas Conference in Amsterdam in June that the 

group is already at the negotiating stage on a number of 

large projects with China. He said: “Two routes to sup-

ply gas to China have been mapped out, the Western and 

the Eastern. Deliveries are to start in 2011, with annual 

volumes of 68bn cu m.”

Russia and its neighbours

However, recent events have been far from plain sailing 

for Russia and Gazprom. In the first half of 2006, Russia’s 

troubled energy relationships with a number of the former 

Soviet Union republics came to the fore, with the price of 

gas at the heart of a number of the disagreements.

 In January, Russia became embroiled in a gas pricing 

dispute with Ukraine, which resulted in Gazprom cutting 

supplies to Ukrainian consumers for a short period of time. 

This was followed by similar disputes with Georgia and 

Belarus (though supplies were not cut) which have cen-

tred on what many analysts have called ‘the end of spe-

cial rates for Russian neighbours’, as well as the question 

of transit fees for Russian gas exports to the West. In this 

regard, Hill also believes that the NEGP is notable because 

it effectively calls the bluff of the Eastern European tran-

sit states as their attempts to secure higher transit fees 

from Gazprom were rendered ineffective by the decision 

to build the subsea Baltic link

 It is certainly easy to understand that Gazprom wants 

a ‘proper price’ for its gas exports, but it is also easy to 

understand some of the concerns expressed by those 

it supplies. The stand-off triggered much anxiety in the 

European Union (EU), but according to Gazprom’s Miller, 

speaking at the XXIII World Gas Conference, one of the key 
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Energy security is not an option; 

it is a necessity from both supply 

and demand perspectives and for 

consumers and producers alike.
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outcomes of the situation was the fact that the terms of 

gas supply and delivery for Europe are now totally uncou-

pled from those for the Ukraine. He said: “Earlier, there 

was a single contract which covered both gas transit to 

Europe and gas deliveries to the Ukraine, while in practice 

it enabled the latter to dictate conditions to both Russia 

and Europe in this matter.”

 Comments from European Energy Commissioner 

Andris Pielbags, following a meeting between the EU and 

Russia at the Black Sea resort of Sochi in May, also under-

lined that much was being done to improve relations and 

Pielbags stressed the importance of continued dialogue 

and pragmatic relations. Prior to the meeting Khristenko 

had also written to the EU stressing there was “no reason 

to doubt” Russia’s commitment to supplying Europe with 

gas and other forms of energy.

Dialogue and cooperation

What all this underlines is the importance of dialogue 

and cooperation on energy security and the strong link-

age between security of supply and security of demand 

as pinpointed by OPEC’s Dr Qabazard. Energy security 

is not an option; it is a necessity from both supply and 

demand perspectives and for consumers and producers 

alike. The point was reiterated by Gazprom’s Miller at the 

XXIII World Gas Conference: “It should be stressed that 

there can be no security for gas consumers without secu-

rity for gas producers. No formula of the energy security 

can be viable unless it provides an incentive for gas pro-

duction. Not only consumers, but gas producers as well, 

need a stable and predictable future, in particular when 

making long-term E&P plans.”

 The strengthening of dialogue and cooperation among 

energy producers, such as Russia and OPEC Member 

Countries, transit and consumer countries, was in fact 

a specific focus of the G8 Energy Ministerial Meeting in 

March. Here, the importance of information exchange 

on current situations, as well as medium- and long-term 

plans and programmes of development in respective 

energy sectors were underlined.

 The Russia-Ukraine situation has certainly led to 

enhanced dialogue between Russia and the EU, with Jose 

Manuel Barroso, President of the European Commission 

recently stating that the EU wants to strengthen energy ties 

between the two groups, a scenario which he described 

as a “win-win” for Russia and the 25-nation EU bloc.

 The advancement of energy dialogues has also been 

a focus for OPEC, which, as highlighted earlier, formally 

visited Russia in December last year to discuss a range 

of energy-related issues. This included energy policies, 

including demand, with expectations from G8 countries; 

multilateral issues including the environment; and, OPEC-

Russia cooperation on energy issues in relation to Russia 

assuming the G8 Presidency. OPEC also has formal energy 

dialogues with both the EU and China.

2006 and beyond

Expect energy security to be high on the agenda of every 

multinational meeting held this year, evident in the 

address by Russian President Vladimir Putin to visitors to 

the official site of Russia’s G8 Presidency in 2006: “This 

year, we plan to urge our partners to redouble efforts to 

ensure global energy security. We believe that today, it 

is crucial to find a solution to a problem which directly 

influences the social and economic development of all 

countries, without exception.”

 Russia’s prominent position in the gas market, as well 

as its significant role in the international oil market, pro-

vides it with the means to discuss and push forward pos-

sible energy solutions — along with other producers, such 

as OPEC Member Countries, and major consumers, such 

as the US and the EU. As President Putin outlined, energy 

security is for all, “without exception”. 
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The first thing Dr Hasan M Qabazard, the new director of 

OPEC’s Research Division, made reference to upon his 

appointment is that he is looking forward to continuing with 

the marked progress made by the Research Division under 

his predecessor, Dr Adnan Shihab-Eldin. Dr Qabazard  

noted that OPEC offers a very challenging atmosphere for 

any technocrat wishing to gain a broader understanding 

and a deeper insight into the dynamics of the oil market 

— a challenge he sees as “very interesting”. OPEC, he 

observed, has weathered difficult times in its history and 

has emerged as a strong Organization committed to ensur-

ing the stability of the international oil market.

 Dr Qabazard said his main priority as head of the 

Research Division would be to ensure that the Secretariat 

pushes on with the implementation of the various 

aspects of OPEC’s Long-Term Strategy (LTS), a document 

which sets out to define the Organization’s strategic 

thinking.

 “These aspects are far-sighted, ambitious and inter-

linked, given the complexity of the oil and energy markets, 

and they cannot be achieved without further strengthen-

ing our available resources, in terms of more interdisci-

plinary expertise and experience,” he explained.

Closer cooperation
He also noted there would be an enhancement of the 

aspect of the LTS which requires the Organization to par-

ticipate and promote closer cooperation with multilateral 

organizations to create a platform for fruitful dialogue.  

“I shall continue with the ongoing efforts to further encour-

Dr Hasan M Qabazard, 
the new head of OPEC’s 

Research Division,
talks about his plans, 

how he sees OPEC’s role 
in the wider picture, 

and its contributions 
to global development 

efforts. He spoke to
the OPEC Bulletin.
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age the need for more engagement in multilateral plat-

forms as an important element in our overall objective for 

achieving stability in the oil market,” said Dr Qabazard. 

 Dr Qabazard stressed that all aspects of the LTS 

require a strong, proactive workforce, effective yet flex-

ible to successfully face the many challenges ahead for 

OPEC, particularly as it seeks to fulfil its various commit-

ments to the global community. To this end, commented 

Dr Qabazard, a further priority for him will be to “moti-

vate and inspire people, investing in our most valuable 

asset and create an atmosphere where they will excel.” 

By strengthening the Secretariat OPEC will be able to meet 

the future needs of some of its development objectives 

as identified in the LTS. 

 He stated that for OPEC, an Organization which under-

takes studies and monitors daily oil market developments, 

research is critical to its overall success and indeed it forms 

the backbone of the Organization. “It is the beacon that 

enlightens the Member Countries, and enabling them to 

take well-informed decisions for the benefit of their own 

oil industries and of the global community at large,” said 

Dr Qabazard. Participants at numerous international fora 

benefit from OPEC’s research results, which are also an 

important tool in fostering international dialogue.

 Taking a wider perspective, the oil industry has played 

a key role in the development of the industrialized coun-

tries, and of equal importance, in supporting the eco-

nomic growth of the developing countries, enabling them 

to prosper and gain a foothold in the international econ-

omy. “Given the momentum of the globalization process, 

the future will bring even more interdependence among 

all stakeholders, leading to enhanced cooperation, both 

among Member Countries and with consumers and pro-

ducers alike,” said Dr Qabazard.

 Dr Qabazard also tackled the frequently expressed 

concerns over the use and circulation of OPEC’s reve-

nues by pointing to several development funds in many 

OPEC Member States and in particular the two funds in 

Kuwait, his country of origin. The Arab Fund for Economic 

and Social Development and the Kuwait Fund were both 

established many years ago, and have aided develop-

ment projects in several countries.

Development funds
“The Arab Fund alone has spent billions of dollars on infra-

structure projects, such as installing electricity grids in 

North Africa and the Middle East, while the Kuwait Fund 

has been building schools and hospitals, and setting up 

businesses in Africa,” said Dr Qabazard. “And there are 

also many other funds in Member Countries, both national 

and regional, which have donated similar amounts.”

 As for the OPEC Fund for International Development, 

since its inception in 1976, it has disbursed $8 billion in 

aid to least developed countries. In fact OPEC, as a group 

of 11 countries, spends more per capita on aid than any 

other country in the world. 

 In his concluding remarks, in this his first interview 

with the OPEC Bulletin, Dr Qabazard stressed that his over-

riding concern is to ensure the use of skills from his tech-

nical research background to benefit the Secretariat.

“These aspects [of the Long-

Term Strategy] are far-sighted, 

ambitious and interlinked, 

given the complexity of the oil 

and energy markets, and they 

cannot be achieved without 

further strengthening our 

available resources.”
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The topic I have been asked to focus on today 

is the ‘Global oil outlook to 2025’, which offers 

me a broad remit of topical oil industry discus-

sion points. However, I am conscious that this 

gathering is representative of the International 

Chamber of Commerce (ICC) — the voice of 

world business championing the global econ-

omy as a force for economic growth, job crea-

tion and prosperity. So I will look to interweave 

some of the issues directly relevant to the ICC 

and the audience before me.

 I am sure that, if I opened the floor to 

questions, the first one for many of you would 

be: why are oil prices at their current level? It 

is a topic that has provided journalists with 

many column inches and I am sure it has been 

much discussed amongst business leaders 

the world over. Therefore, let me begin by 

addressing the price issue.

Rising prices
It has been well documented that energy 

prices have risen to unexpectedly high lev-

els over the past three years. In June 2003, 

the OPEC Reference Basket price stood at 

approximately $27 a barrel, but today it has 

risen in nominal terms to about $65/b. I would 

like to point out, however, that in real terms, 

prices have been lower than the levels seen 

in the early 1980s, when the OPEC Reference 
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Dr Hasan M Qabazard, Director, Research Division, 

OPEC, in an address to the Annual General Assembly of 

the International Chamber of Commerce, discussed

the issues facing the global oil market over the next 

two decades.
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Basket — projected backwards — reached over  

$85/b in today’s prices. 

 In the gas market too, prices have risen 

considerably over the past three years and I 

understand this has been a significant con-

cern to many EU countries. It should also be 

noted that over the same period there has 

been a strong increase in non-energy com-

modity prices, sometimes at rates greater than 

that of oil. This fact is often overlooked. 

 With recent oil prices in mind, what I would 

like to point out is that for the last two years 

the oil market has been very much out of kil-

ter with what has gone before. Prior to 2004, 

there was a relatively simple rule of thumb. 

If commercial stocks in consuming countries, 

particularly OECD countries, were high, then 

prices would generally fall. If these stocks were 

low, then the opposite was normally true. This 

rule of thumb is part and parcel of what the 

industry terms ‘the oil market fundamentals’. 

This was very much in evidence seven to eight 

years ago when petroleum-exporting coun-

tries suffered from very low oil prices, due in 

part to high levels of OECD commercial stocks. 

During that period the OPEC Reference Basket 

price fell below $10/b.

 Today the level of OECD commercial stocks 

is also high, in fact at a five-year peak, yet 

as we all know the price of oil remains on 

the high-side. It begs the question: what are 

the key drivers impacting the recent oil price 

rises? The movements have in fact been influ-

enced by a convergence of factors: the excep-

tionally strong economic growth and, in turn, 

oil demand growth, with a global increase of 

5.4 million b/d over the three years to 2005; 

tightness in the downstream refining sector, 

where utilization rates have exceeded 90 per 

cent in most regions; speculative behaviour 

— indeed, contract volumes for crude oil on 

the New York Mercantile Exchange (Nymex) 

have almost doubled since 2003; as well as 

additional issues concerning geopolitical ten-

sions and some major natural disasters. 

 OPEC continues to play its part in keeping 

the market well-supplied; its Members have 

increased production by around 4.0m b/d 

since 2002, but the factors currently impacting 

price extend beyond its reach. All in all, OPEC 

is not comfortable with prices at the present 

very high levels, because they are not sup-

ported by oil market fundamentals and con-

tain within them the seeds of further volatility. 

Extreme price levels, whether too high or too 

low, as was the case in the late 1990s, are det-

rimental to both producers and consumers.

 Nevertheless, despite the recent high 

price levels, what I should highlight is the 

continued resilience of the world economy. 

Last year, growth rates were substantial and 

rates of core inflation remained under control 

despite higher oil prices. It is estimated that 

since 2002 the impact on global GDP of the 

rise in oil prices has been less than one per 

cent.

The global economy
This year, OECD (Organization for Economic 

Cooperation and Development) economies 

are expected to see little impact, as finan-

cial conditions remain accommodative, and 

solid increases in business and household 

incomes should permit the advanced econo-

mies to absorb higher costs. Improvements in 

energy efficiency and globalization have also 

reduced the impact of higher oil prices, rela-

tive to such occurrences in the past. 

 While the impact on developing coun-

tries is varied, the healthy momentum of 

world trade and strong commodity prices 

can be expected to support growth in most 

economies. In some cases, the removal of 

fuel subsidies has pushed up inflation, and 

poorer economies may suffer from increased 

balance of payments deficits. In this regard, 

OPEC is concerned that higher oil prices may 

affect the prospects of developing countries, 

and so it will continue to closely observe 

developments. Globally, the world economy 

is expected to continue its sustained growth 

this year, at a rate similar to that of 2005, but 

again we understand that this needs to be 

closely monitored.

 Talk of the global economy leads me onto 

the role of energy in our everyday lives. It is 

no secret to anyone here this evening that 

energy is required to support both economic 

prosperity and social development; whether 

it be at the individual, business, country, con-

tinent or global level. And it is no less a secret 

that oil has been, and will continue to be, 

the most significant fuel in the global energy 

mix. By 2025, the share of oil is expected to 

be 39 per cent, down one percentage point 

from today, but still well above gas, which is 

expected to have the second largest share in 

2025, at about 28 per cent. 

 For many here, I envision the response 

to these long-term figures might be, ‘this 

is all well and good, but are the resources 

available to meet future demand in the com-

ing decades?’ OPEC’s unequivocal response 

to this question is: yes. There is no physical  

All in all, OPEC is not 

comfortable with prices 

at the present very high 

levels, because they are 

not supported by oil 

market fundamentals 

and contain within them 

the seeds of further 

volatility.
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shortage of the necessary resources to meet 

the demand in today’s developed and emerg-

ing economies, as well as other economies 

that are expected to reach take-off point in 

the early 21st century.

 Estimates of global ultimately recover-

able reserves for conventional oil have been 

increasing, due to such factors as technology, 

successful exploration, and enhanced recov-

ery from existing fields. Indeed, US Geological 

Survey estimates of ultimately recoverable 

reserves have practically doubled since the 

early 1980s, from just 1,700 billion barrels 

to over 3,300bn b. On top of this, there is a 

vast resource base of non-conventional oil to 

explore and develop. 

Market stability
Yet what needs to be remembered in the 

international oil market today, as well as in 

the outlook to 2025, is the overall impor-

tance of market stability. As I am sure you 

will all acknowledge, market stability in any 

business environment is pre-eminent. This is 

well understood by OPEC, which has a long-

standing commitment to oil market stability, 

as embodied both in the OPEC Statute and the 

recently released OPEC Long-Term Strategy. 

The Strategy lays out a coherent and consist-

ent framework for the Organization’s future, 

with the recognition of oil’s importance in 

meeting future global energy demand and 

its significance to the future socio-economic 

development of OPEC Member Countries.

 The specific value associated to market 

stability plays out in the topic on everyone’s 

lips today: global energy security. Given its 

importance I feel it is essential that I clarify 

what the term ‘global energy security’ actually 

means and stress the strong linkage between 

security of supply and security of demand. 

 In a nutshell, the two are intertwined. It 

is not just a question of whether there will be 

enough supply to meet demand; it is a ques-

tion of whether there will be enough demand 

to meet current and predicted supply. The 

basic idea of supply and demand is perhaps 

one of the most fundamental concepts of 

economics and will provide a platform for the 

development of most business strategies. 

 Thus the basis for ‘global energy security’ 

is a balanced and mutually supportive sup-

ply and demand network at reasonable price 

levels to both consumers and producers. This 

platform built on a shared responsibility, pro-

vides the stability from which consumers and 

producers can develop, build on, and adapt 

both short- and long-term supply and demand 

strategies to meet the market’s needs, to the 

benefit of individuals and business, and to 

rich and poor nations alike.

 On the supply side, OPEC has responded 

to the need for additional oil.  As I mentioned 

earlier, its Members have increased produc-

tion significantly since 2002. More increases 

in capacity are also planned — and being 

implemented — for the rest of the decade. 

OPEC capacity growth is underpinned by more 

than 100 exploration and production projects 

totalling in excess of $100 billion. This invest-

ment is expected to further increase OPEC 

spare capacity to between 5m and 8m b/d 

over the next five years and is a demonstra-

tion of its continued commitment to oil mar-

ket stability, and security of supply.

 It should also be remembered that despite 

the impact of hurricanes Katrina and Rita last 

summer, OPEC’s assurances of healthy supply 

— accompanied by positive statements from 

the International Energy Agency — helped pre-

vent that supply interruption from developing 

into a major oil market crisis. 

The LTS
Nevertheless, enhanced energy security must 

also be viewed from the demand perspective. 

Doubts over future oil demand translate into 

large uncertainties over the amount that OPEC 

Member Countries will eventually need to sup-

ply, signifying a heavy burden of risk. This can 

be seen in three consistent scenarios explored 

in OPEC’s Long-Term Strategy. The first of 

these — ‘dynamics-as-usual’ (DAU) — envis-

ages a future following previous oil demand 

patterns, while the other two — ‘protracted 

market tightness’ (PMT) and ‘prolonged soft 

market’ (PSM) — look at futures leading to 

lower and higher rates of oil demand growth 

respectively. It should be remembered that 

in the oil industry, investment requirements 

are very large and subject to long lead-times 

and pay-back periods.   

 The challenges that may impact future 

world oil demand are laid out in OPEC’s 

Long-Term Strategy document. This includes 

expanding vehicle usage, country demograph-

ics, consuming countries’ energy and environ-

mental policies, technology development and 

future world economic growth. Questions over 

how future non-OPEC production might evolve 

further compounds the uncertainty regarding 

how much oil will be needed from OPEC to 

achieve a supply and demand balance. 

 Let me take a couple of these challenges 

and underline how some of the uncertainties 

might play out. Firstly, let me explore the antici- 

pated growth in global vehicle usage. This is 

expected to be particularly high in countries 

that have large populations and are currently 

seeing rapid rates of economic growth. China 

and India, with healthy annual growth rates 

and a combined population approaching 2.5 

billion very much fit into this category. 

 In China and India today, there are just 

10 to 20 vehicles per 1,000 inhabitants, 

compared with more than 500 vehicles per 

1,000 inhabitants in the OECD region. With 

the transportation sector expected to be the 

single most important source of demand 

increase, there is clearly enormous potential 

for growth in this sector in these two countries 

alone. It is important to stress, however, that 

the OECD region is still expected to be con-

suming more oil than developing countries 

by 2025. Moreover, there will remain large 

differences in consumption per head, with 

developing countries consuming on average 

Thus the basis for ‘global energy 

security’ is a balanced and mutually 

supportive supply and demand 

network at reasonable price levels 

to both consumers and producers. 
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five times less oil per person by 2025 com-

pared to the OECD. 

 Given this fact, and moving onto my sec-

ond point, oil demand will also be greatly 

affected by consuming countries’ policies, 

especially OECD countries. Taxation of energy 

products is often seen not only as a means of 

raising revenue, but also as a means of con-

trolling demand in addressing environment 

and energy security issues.

 Policies demonstrate significant discrimi-

nation against oil, involving not only higher 

tax rates, but also subsidies for competing 

fuels. Great uncertainty exists in relation to 

future developments of consuming coun-

tries’ policies and this is considered one of 

the main constraints in ensuring adequate 

security of demand. Scenarios developed at 

the OPEC Secretariat show 

that such policies alone 

could potentially intro-

duce demand uncertainty 

of the order of 5m to 10m 

b/d to 2025.

 If we return to the three 

scenarios in OPEC’s Long-

Term Strategy, we see that 

the difference between the 

lower and higher rates of 

oil demand growth out 

to 2020 is more than 

12m b/d. What this figure 

represents becomes dis-

tinctively more apparent 

when talk turns to invest-

ment. The expected range 

is somewhere between 

$230bn and $470bn. A 

range of uncertainty of 

$240bn would make any 

industry CEO sit up and 

take note.

 The issue of secu-

rity of demand is, there-

fore, a very genuine one. 

Without the confidence 

that demand for OPEC oil 

will emerge, the incentive 

to undertake investment 

can be reduced. The possible emergence of 

large levels of unused capacity would put 

downward pressure on oil prices. This would 

result in huge revenue losses, and OPEC’s 

Member Countries, as developing countries 

with strong competing needs for financial 

resources, would be adversely affected in 

terms of available resources for such areas 

as education, healthcare and infrastructure.

 The investment challenge, however, 

extends along the entire supply chain. The 

downstream sector is a very important part of 

that chain, with current tightness in the form 

of inadequate refining capacity putting much 

pressure on oil prices generally. Several fac-

tors will shape developments in this sector in 

the coming decade: the rising volume of crude 

oil that needs to be refined, the expectation of 

a continued move towards demand for lighter 

products, and the trend of product specifica-

tions towards significantly cleaner products.

 

Downstream investment
It is estimated that about $160bn in down-

stream capacity investment will be required by 

2015, with another $150bn needed for main-

tenance and replacement of lost capacity. 

These estimates do not include the infrastruc-

ture required beyond the refinery gate, such 

as pipelines and terminals. A more orches-

trated effort is clearly required to ensure that 

sufficient capacities are in place in the future. 

There is, therefore, a pressing need for ways to 

be explored that could accelerate expansion 

plans. Most importantly, however, it needs to 

be recognised that the primary responsibility 

for investment in this sector lies with consum-

ing countries.

 Beyond the investment challenge, a criti-

cal question is whether the increasing use of 

fossil fuels is consistent with the ‘third pillar’ 

of sustainable development — as defined by 

the United Nations — namely the protection of 

the environment. Firstly, we should note that 

the oil industry has a long history of success-

fully improving the environmental credentials 

of oil, addressing concerns of local pollution 

and improving air quality. These improve-

ments are expected to continue in the future.

 Attention therefore turns to concerns over 

possible climate change. Most energy scenar-

ios project a substantial increase in CO
2
 emis-

sions throughout this century. Since well over 

half the emissions are attributable to power 

stations and industrial activities, these sec-

tors, therefore, constitute prime targets for 

emission reduction efforts.

It is estimated that about $160bn in 

downstream capacity investment will 

be required by 2015, with another 

$150bn needed for maintenance and 

replacement of lost capacity. 

Oil demand outlook (m b)

Uncertain future demand and non-OPEC supply translate 
into a broad range of demand for OPEC oil in the scenarios
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 I should like to stress that OPEC also 

recognizes that its Member Countries need 

to play an active role in addressing climate 

change concerns. In regard to these con-

cerns, and given that all forecasts suggest 

that fossil fuels will continue to provide the 

overwhelming share of energy for many dec-

ades to come, technological options that allow 

the continued use of oil and gas in a carbon- 

constrained world must be considered. It 

should be remembered that fossil fuels have 

a major role to play in sustainable develop-

ment and providing energy services to the 

poor. In fact, just as oil played a key role in 

fuelling the development of the industrialized 

countries in the 20th century, it should also be 

allowed to make a similar important contribu-

tion to supporting growth in developing world 

economies in the future. 

Carbon capture
One promising technological option is car-

bon capture and storage, which could repre-

sent an affordable means of responding to 

climate change concerns (see pp36–39 for 

more carbon capture analysis). Industrialized 

countries, having the financial and technologi-

cal capabilities, should take the lead in this 

area, by promoting large-scale demonstration 

projects and the application of this technol-

ogy, including through the use of the Kyoto 

Protocol’s Clean Development Mechanism, 

in accordance with the principle of common, 

but differentiated responsibilities and respec-

tive capabilities.

 This principle provides a direct link into 

an area that OPEC places great credence on 

today: the issue of shared responsibility 

advanced through dialogue and cooperation. 

It is vital that we all understand the needs of 

each stakeholder. 

 To this end OPEC continues to devote 

much effort in this direction, with dialogue 

now being widened and deepened in an open 

and constructive spirit. The most recent result 

of this was the establishment, last year, of 

energy dialogues between OPEC and, respec-

tively, the European Union, China and Russia.

 

Increasing dialogue
In fact, much of the EU-OPEC dialogue so 

far this year was carried out during Austria’s 

Presidency of the European Union. This 

began with a Ministerial-level meeting 

between Dr Edmund Daukoru, President of 

the OPEC Conference and Minister of State 

for Petroleum Resources of Nigeria, and  

Dr Martin Bartenstein, President of the EU 

Energy Council and Minister of Economy 

and Labour of Austria, in Vienna in February. 

Recently there was the third meeting of the 

EU-OPEC dialogue in Brussels, which the two 

parties welcomed as a further step in con-

structive dialogue between producers and 

consumers and where they reaffirmed their 

mutual interest in stable, transparent and 

predictable oil markets. 

 In addition, informal discussions between 

senior officials from OPEC and the EU took 

place at the World Economic Forum in Davos 

in January and the 10th International Energy 

Forum (IEF) in Doha in April. The latter brought 

together both producers and consumers and 

underscored the importance of transparency 

and exchange of energy data for market pre-

dictability and stability, so as to provide a 

more stable investment climate while sup-

porting planning and enhancing global energy 

security.

 Dialogue and cooperation are obviously 

important to the issues and challenges I have 

already highlighted this evening. However, it 

is also critical to a challenge that all indus-

tries face: that of human resources. As we 

all understand, the human resource is what 

drives business the world over. This was a 

specific focus of the IEF Meeting in Doha, 

One promising technological 

option is carbon capture and 

storage, which could represent an 

affordable means of responding to 

climate change concerns.

where ministers acknowledged the shortage 

of human resources throughout the energy 

industry as a problem that must be addressed 

jointly by companies and governments. Given 

the expected expansion of the oil market it is 

essential that knowledge is shared on human 

resource development, both within regions 

and globally, and between producers and 

consumers.

 The focus should be twofold: firstly, to 

help facilitate education and training in energy 

disciplines to provide specialized manpower 

for operational and research staffing in the 

energy industry, and secondly, to make the 

industry attractive to prospective employees 

the world over. This is especially true in attract-

ing young engineers to the industry. Yet what 

needs to be recognized in all this is that the 

cost of the human resource is rising and any 

additional manpower to meet anticipated oil 

market growth will significantly impact upon 

a company’s bottom line. 

Conclusion
The ‘Global oil outlook to 2025’ offers both 

challenges and opportunities, from the sup-

ply and demand perspectives, as well as from 

the standpoint of both upstream and down-

stream, in terms of investment, and with 

regard to technology and the environment. 

 The central thrust of these challenges and 

opportunities is global energy security for all. 

We should never lose sight of the fact, how-

ever, that this means different things to differ-

ent people. In the developing world, the lack 

of basic energy services is a severe impedi-

ment to the alleviation of poverty. Halving 

the proportion of people in the world whose 

income is less than $1/day was actually the 

first declared ‘Millennium Development Goal’. 

Bringing people out of energy poverty is a 

focus for us all, and the benefits for those 

involved are obviously huge.

 As an industry we have to be inclusive: to 

think and plan ahead and to look at the needs 

of producers and consumers, as well as both 

developed and developing nations, not just 

this year and next, but over the next decade 

and beyond.
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Energy provision in the developing world
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ensure that international attention remains firmly focused 

on the current state of poverty, and the directly associated 

concern of energy poverty, in developing countries.

 Talk of the world economy leads me onto the eco-

nomic dimension and the role energy plays in providing 

a solid, stable platform for growth. As developing coun-

tries, OPEC Members appreciate the two key elements of 

this dimension: first, energy as a commodity, and sec-

ondly, revenues from oil sales. Both of these are inte-

gral in driving economic development. However, OPEC 

Members also recognise that many developing coun-

tries have no exploitable energy resources, and this can 

obviously impact upon their prospects for economic and 

social progress.

He drew attention to the ongoing EU-OPEC Energy 

Dialogue in Brussels, and the important contribution it 

could make to the broader challenges facing mankind, 

in particular sustainable development and the eradica-

tion of poverty.

 For the 1.6 billion people in developing countries 

lacking access to modern energy services, commented 

Dr Qabazard, energy is not about what many in the devel-

oped world take for granted: the pumps being full, the 

public transport system working effectively, or the car 

starting up every morning. 

 It is instead about having basic energy services as a 

means of eradicating poverty and enhancing their stand-

ard of living from very low levels. We must, therefore, 
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Delegates attending the 11th Session of the ACP-EU Joint Parliamentary 
Assembly in Vienna.

In a related speech, delivered to the ACP-EU 

Joint Parliamentary Assembly, Dr Hasan M 

Qabazard tackled the issues surrounding 

energy provision in the developing world, 

particularly in relation to African, the 

Caribbean and Pacific countries. 
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OPEC Conference President
awarded Honorary Doctorate degreeA

w
a

rd

OPEC Conference President Dr Edmund Maduabebe Daukoru was awarded 

an honorary doctor of philosophy degree by the National University of Technology of 

the Republic of South Korea, in appreciation of his contribution to the international 

oil industry and OPEC’s role in stabilizing the oil market. Omar Farouk Ibrahim, 

Editor-in-Chief of the Bulletin, reports on the event.

Dr Edmund Maduabebe Daukoru receiving 
the degree from Dr Yoon Jim-Sik, the 
Registrar and Academic Director of the 
National University of Technology of the 
Republic of South Korea.
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OPEC Conference President and Nigeria’s Minister of 

State for Petroleum Resources, Dr Edmund Maduabebe 

Daukoru, was last June in Seoul, and was awarded an 

Honorary Doctor of Philosophy Degree by the National 

University of Technology of the Republic of South Korea. 

In a citation before the award presentation, the Registrar 

and Academic Director of the University, Yoon Jim-Sik, 

described Dr Daukoru as an oil man to the core. He said 

that Dr Daukoru is an expert in the upstream, mid-stream 

and downstream sectors of the oil industry, in addition 

to being one of the world’s most influential oil policy ini-

tiators and makers. 

 He noted that Daukoru’s interest in oil began over 

40 years ago when he went to the Imperial College of 

Science and Technology, of the University of London, to 

study geology. Armed with a PhD, Daukoru ventured first 

into the upstream sector of the oil industry as exploration 

and production engineer for Shell Petroleum Development 

Company. For over 20 years, Daukoru worked for Shell in 

various managerial capacities in Holland, Ireland, Spain, 

France, Switzerland, Tunisia and his home country, Nigeria. 

In 1992, he was appointed Group Managing Director of 

the Nigerian National Petroleum Corporation (NNPC). 

 After leaving the NNPC, he went into private consul-

tancy, and for ten years up to 2003, Daukoru’s advice 

was sought by many in the international oil industry. 

Daukoru’s interest in oil goes beyond hydrocarbons. In 

the ten years between NNPC and his appointment as 

President Obasanjo’s Special Adviser on Petroleum in 

late 2003, Dr Daukoru went into edible oil farming where 

he cultivated hundreds of acres of palm kernel fruits (for 

palm oil).

 Daukoru was appointed Nigeria’s Minister of State for 

Petroleum Resources after serving for about two years as 

Special Adviser to President Obasanjo. As Special Adviser 

and later Minister, Daukoru was the chief oil policy ini-

tiator and maker for Nigeria, and he led the Nigerian 

Delegation to the Organization of the Petroleum Exporting 

Countries’ (OPEC) Conferences. Daukoru easily won the 

respect and admiration of his colleague ministers in the 

OPEC Conference, when barely a year after he had joined 

them, they unanimously chose him to be the alternate 

President of the Conference for 2005, thus preparing him 

for the 2006 Presidency.

 Dr Yoon Jim-Sik described the international oil market 

as highly volatile, but added that it would have been a lot 

worse, but for OPEC. He commended OPEC Ministers and 

the Conference President for the commitment they have 

shown to market stability, evidenced in the frequency 

of extraordinary meetings they have been holding since 

2003. He called on the Organization to do more to pub-

licize what they are doing, saying that when the univer-

sity was reviewing the aims and objectives of OPEC, as 

well as the market stabilization measures it has taken, in 

preparation for the Award they were amazed at the con-

tribution that OPEC has been making to global economic 

growth and prosperity.

Economic relationship

In his acceptance speech, Daukoru thanked the 

Government and people of South Korea and the National 

University of Technology for the honour done to Nigeria, 

OPEC, himself, and the team that went with him to Seoul. 

He assured the Korean government that the recent sign-

ing of a Memorandum of Understanding between Nigeria 

and the Republic of South Korea was the real founda-

tion of a lasting economic relationship between the two 

countries. 

 He also commended the Koreans for the speed with 

which they transformed their economy from one that 

was underdeveloped some 40 years ago into a modern 

technology-based economy. He urged other developing 

countries trying to industrialize to emulate Korea whose 

modernization process did not discard their rich cultural 

heritage. “The beauty of the Korean industrialization proc-

ess lies in the fact that it took place without displacing 

their rich cultural heritage,” said Daukoru. 

 Daukoru also paid glowing tribute to his colleagues 

in the OPEC Conference and assured the audience that 

OPEC would continue to work for oil market stability at 

prices that are reasonable and affordable. He thanked 

the Koreans for acknowledging the efforts being made 

by OPEC to stabilize the oil market, and announced that 

OPEC is reaching out to all stakeholders in the industry, 

other producers, as well as consumers, with a view to 

finding a lasting solution to the problems bedeviling the 

industry. 

 He noted that OPEC has established formal dialogues 

with the European Union, Russia, China and also has 

technical partnerships with a number of international 

organizations with a view to bringing about greater under-

standing of the perspectives of the different parties in 

the industry. The objective of those dialogues and part-

nerships, he said, is to enhance market stability in the 

short, medium and long term.

“The beauty 
of the Korean 
industrialization 
process lies in the 
fact that it took place 
without displacing 
their rich cultural
heritage.’’
Dr Edmund Maduabebe Daukoru
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It is unusual for modern technocrats in their 
prime to be honoured by traditional rulers in 
Nigeria’s Northern States. Such titles are usually 
reserved for retiring or retired top civil servants 
or technocrats. But the Sarkin Musawa (ruler of 
Musawa) in Nigeria’s Katsina Emirate, not long 
ago decided that honour must be given as and 
when due to those who have earned it. It was 
this decision that paved the way recently for 
Mohammed Sanusi Barkindo, currently Acting 
for the OPEC Secretary General (ASG) to be con-
ferred with the traditional title of Wazirin Musawa 
(the Chief Adviser to the Ruler of Musawa).
 In conferring Alhaji Mohammed Sanusi 
Barkindo with the esteemed title of Waziri, 
the Sarkin Musawa, Alhaji Muhammad Gidado 
described the new Waziri as selfless, con-
scientious, respectful of traditional institu-
tions, humble and above all God-fearing. He 
said that the new Waziri’s contribution to his 
society and community is worthy of emula-
tion by all. 

 In accepting the honour bestowed on him 
by the Sarki and the people of Musawa, Wazirin 
Musawa, Mohammed Sanusi Barkindo said the 
gesture was indeed a great honour, not only for 
him, but to the institution he represents and 
profoundly respects. He said that acting in an 
advisory capacity is a most challenging task, 
given his years of experience in management 
circles. He thanked the Sarki for the confidence 
he has placed in him and promised to offer valu-
able advice to the best of his ability and experi-
ence. He described Emir Gidado as an exemplary 
ruler — humble, caring and approachable. These 
attributes, he added, were worthy of any leader 
of people.
 Musawa is an historical town in the Kastina 
Emirate. It is situated on the northern fringes of 
Nigeria’s northern state of Katsina.
 Several dignitaries, including state gover-
nors, members of Nigerian legislative houses, 
oil and gas executives, as well as the general 
public attended the presentation ceremony.

A
w

a
rd Barkindo conferred with

Chieftaincy title
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Barkindo conferred with
Chieftaincy title

 Waziri Barkindo has been OPEC’s ASG 
since the beginning of 2006, when Dr Edmund 
Maduabebe Daukoru, the OPEC Conference 
President and Nigeria’s Minister of State for 
Petroleum Resources, who doubles as OPEC 
Secretary General, appointed him to oversee 
the affairs of the Organization on his behalf.
 Barkindo was, until his latest appointment, 
the Deputy Managing Director of the Nigerian 
Liquified Natural Gas Limited. He had also served 
in various other managerial capacities in the 
oil industry, including the General Manager of 
the Nigerian National Petroleum Corporation 
London, Managing Director of Hyson/Calson 
(International Trading Company) and was board 
member of several companies.
 Waziri Barkindo is a Member of the Institute 
of Petroleum of London and the American Finance 
Association. He holds an MBA, a BSc in Political 
Science and a postgraduate diploma in petro-
leum economics from Oxford University.

Wazirin Musawa
Mohammed Sanusi Barkindo

OPEC’s Acting for the Secretary General



58

O
PE

C 
bu

lle
ti

n 
7–

8/
06

September 12–13, 2006, Vienna, Austria

Over the past three years or so, the international oil market has been the subject of much speculation. With crude oil 

prices rising to unprecedented — and certainly unexpected — levels, the question frequently asked in energy, finan-

cial and governmental circles is, are today’s prices (which in nominal terms are triple those seen at the beginning of 

2002) here to stay, and has the oil market entered a new era characterized by these higher prices?

 Well, it is clear that a metamorphosis of sorts has occurred, but whether the changes the industry has witnessed 

— especially the higher prices — could be considered permanent, not even the most seasoned experts are willing to 

say with any degree of certainty. What the rise in oil prices has done is sent alarm signals to both the producers and 

consumers. Both sides agree that exorbitant prices serve no one’s interest. They fuel persistent uncertainty, anxiety 

and increased speculation, as well as being potentially damaging to global economies, especially those in the devel-

oping world.

 Since its inception over 45 years ago, OPEC has been pursuing the road of dialogue and cooperation with the main 

players associated with the oil market. The main reason for this is so that challenges, such as the ones the industry 

is facing today, can be better understood, better prepared for, and more effectively dealt with. All this is done in a 

OPEC in a new energy era:
challenges and opportunities

Third OPEC international seminar:
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coordinated and responsible manner. There is no ques-

tion that for the foreseeable future, crude oil, an exhaust-

ible, yet essential commodity, will be heavily relied upon 

to ensure that the rise in global economic activity widely 

forecast is not derailed by a lack of energy resources. 

Without oil, it would be impossible to achieve the kind 

of sustainable economic growth many countries are aim-

ing for. 

 Yet, at the same time, of all the commodities traded 

around the world today, without doubt oil is the most 

complex and tricky to manage. That is why some system 

of orderly supervision needs to be in place, whereby the 

main influential parties, through coordinated policies 

and actions, can nurture the industry and, hence, guide 

the market in the right direction. There is no room in this 

sprawling modern-day oil industry for self-interest and 

unilateral decision-making. When oil prices fall or rise, 

they affect everyone — from the producing country, right 

down to the commuter filling his tank. 

 So, it is basically down to everyone to play a part in 

ensuring, as far as possible, that oil prices remain at fair 

and reasonable levels — both for producers, consumers 

and investors — and that the oil market is free of insta-

bility and price volatility, which makes planning for the 

future that much more difficult. And with actual supply 

and demand fundamentals taking a back seat in today’s 

oil price direction, it is even more important that the 

stakeholders involved in the industry pull in the same 

direction. OPEC and indeed other producers outside the 

Organization are virtually powerless to respond to, or 

counter, the effects of several non-fundamental factors 

that are keeping prices artificially high, such as geopoli-

tics, downstream bottlenecks, and futures trading pat-

terns, all of which breed hype and speculation. It has 

become a vicious circle.

 And with energy set to remain central to global eco-

nomic development, it is more than likely that, as the 

years progress and the oil industry continues to undergo 

its transformation on both technological and physical 

capacity fronts, OPEC, with its 80 per cent of known glo-

bal oil reserves, will have to rise to the new challenges 

that present themselves.

 It is the scope of these challenges and how OPEC will 

respond to them that will form the subject of the Third 

OPEC International Seminar, due to open in Vienna, 

Austria on September 12, 2006. Over 500 government 

ministers, academics, and industrialists will converge 

on the Hofburg Palace for the two-day event, which is 

the latest in a series of international seminars organized 

Rodrigo de Rato y Figaredo, 
Managing Director of the 
International Monetary Fund, will 
speak on the ‘Prospects of the 
world economy’.

Ambassador Arne Walter, 
Secretary General of the 
International Energy 
Forum Secretariat’s theme 
is the ‘Producer-consumer 
relations in a new era’.

by the Organization to provide a forum for a construc-

tive, stimulating exchange of views from all sides of the  

oil industry.

 Among the participants will be the oil and energy min-

isters from OPEC’s 11 Member Countries, as well as high-

ranking delegates from other oil-producing and oil-con-

suming nations. They will be joined by top officials from 

intergovernmental bodies, chief executives of national 

and international oil companies, renowned academics 

and other energy experts. Set against the background 

of the much talked about 

new energy era, the likely 

challenges and opportuni-

ties that lie ahead will be 

scrutinized in the Seminar’s 

six individual sessions that 

seek to address these issues 

by focusing on carefully 

selected topical themes.

Session One, entitled the 

Global Energy Outlook: What 

are the Challenges Ahead? 

will highlight the main devel-

opments in the energy sec-

tor. Participants will look at 

the short- and long-term prospects for the world economy 

and oil market, and evaluate the challenges facing pro-

ducers and consumers. 

Session Two, on Oil Production Capacity Expansion, will 

examine investment issues across foreseeable time-

horizons, highlighting the uncertainties, especially for 

the upstream. This session will include a discussion on 

national and international oil company cooperation. 

Session Three will concentrate on Downstream Challenges 

and Opportunities and will assess the role of the down-

stream in overall market stability. Delegates will seek to 

ascertain prospects for an easing of the current refining 

bottlenecks, as well as covering the impact of regulatory 

measures on operations. 

Session Four, which will look at the Role of Petroleum 

Technology Advances, will set out to review oil and 

gas upstream technologies, particularly, with regard 

to demand, and especially in the transportation sector 

where huge future growth lies, as well as the protection 

of the environment. 
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Session Five, on Petroleum and Sustainable Development, 

will discuss the important role energy and petroleum 

play in sustainable development. This is especially with 

regard to the Millennium Development Goals. It will par-

ticularly highlight the role of development funds, such as 

the OPEC Fund for International Development (OFID), as 

well as other multilateral development financial institu-

tions and their contribution to global efforts on sustain-

able development. 

Session Six will look at the Role of OPEC in a New Energy 

Era. This session will take the form of a high-level panel 

discussion and seek to define how OPEC can best posi-

tion itself to handle the unfolding challenges and oppor-

tunities of the coming years.

 The Seminar will be officially opened by OPEC 

Conference President Dr Edmund Maduabebe Daukoru, 

Minister of State for Petroleum Resources of Nigeria. Over 

the two days, the distinguished gathering will hear from 

an impressive array of speakers, including high-ranking 

representatives from Saudi Aramco, the Nigerian National 

Petroleum Corporation (NNPC), ExxonMobil, Chevron, 

Total, Royal Dutch/Shell, ENI, Petronas, the International 

Energy Agency (IEA), the International Energy Forum 

(IEF), the European Commission (EC), the United States 

Energy Information Administration (EIA), the International 

Monetary Fund (IMF), the International Road Transport 

Union, and the United Nations. In addition, delegates 

from Austria, China, France, India, Mexico, and Norway 

will also feature prominently. The Seminar will conclude 

with the presentation of the OPEC Award for Excellence, 

which is given in recognition of outstanding achievement 

in the energy industry. 

 At OPEC’s Second International Energy Seminar, in 

September 2004, the award was given to Robert Mabro, 

President of the Oxford Institute for Energy Studies. OPEC’s 

first International Energy Seminar was held in September 

2001, and helped mark the Organization’s 40th anniver-

sary celebrations.

 The OPEC Bulletin will have a cover report on the 

Seminar in its next issue.

Victor Khristenko, Russian Minister of 
Industry and Energy will speak on ‘The 
development of petroleum resources: The 
view of the Russian Federation’.

Jeroen van der Veer (l), Chief Executive of the Royal Dutch/
Shell Group’s theme is ‘Investing in the downstream and 

midstream’; seen with one of the 2004 OPEC Seminar 
speakers, The Lord Browne of Madingley, CEO of BP.
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Engr Funsho Kupolokun, Group Managing Director of the 
Nigerian National Petroleum Corporation, will give his 
views on ‘National Oil Company/International Oil Company 
cooperation in oil and gas activities’.

Guy F Caruso, Administrator 
of the US Energy Information 
Administration/Department 
of Energy, one of this year’s 

Keynote speakers.

Abdallah S Jum’ah, President and Chief Executive Officer of Saudi Aramco, speaks 
on ‘The impact of upstream technological advances on future oil supply’.

Rex W Tillerson, Chairman and CEO of 
ExxonMobil Corporation, will be talking on 
the ‘Evolution or revolution in petroleum 
technologies?’
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OFID pledges to further 
strengthen relations with 

African countries 

OFID’s $5.49 million loan for the Republic of Cameroon will help in the development of 

transport infrastructure and build upon previous projects, such as the

Abong Mbang-Bonis road which is pictured below and right.

On a recent visit to Nigeria’s capital Abuja, OFID Director-General Suleiman Jasir Al-Herbish 
talked of Africa’s need for continued investment and OFID’s role in that process.
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Mr Suleiman Jasir Al-Herbish, the Director-General of the 

OPEC Fund for International Development (OFID) speaking 

at the recent VII Leon H. Sullivan Summit, in Abuja, the 

Nigerian capital, announced that the continent of Africa 

deserved the commitment and cooperation of the interna-

tional community to realize its various goals, a task OFID 

has been committed to since its inception. 

 The DG, on a first official visit to exchange views with 

the Nigerian leadership, met with Nigerian President, 

Olusegun Obasanjo, and later the Honorable Minister of 

Finance, Mrs Nenadi Esther Usman. President Obasanjo 

commented that Mr Al-Herbish “had brought a fresh direc-

tion to the OPEC Fund”.

 Mr Al-Herbish told the Summit that both OPEC and 

OFID were working (in cooperation with partners) to 

enhance global progresses. OPEC continues to work to 

ensure market stability and the security of energy sup-

ply with all the heavy investment involved, while OFID 

remains focussed on sustainable development. 

 The activities of OFID, said the President, “demon-

strated the deeply humanitarian side of OPEC Member 

Nations”. He encouraged the Fund to continue to work 

to the greater benefit of humankind, including, where 

OFID mandate allows, the citizens of Member Countries, 

“especially in the areas of capacity building, education, 

social services and health care, including HIV/AIDS”. Mr 

Al-Herbish thanked the President for the unwavering sup-

port of Nigeria to OFID. 

 As a demonstration of OFID’s commitment to Africa 

the immediate aftermath of the Summit saw OPEC’s sis-

ter organization sign a $5.49 million loan agreement with 

the Republic of Cameroon to help finance rehabilitation 

of a portion of the Foumban-Tibati Road, an important 

stretch that links coastal and south-west provinces to 

the north of the country. Once completed, the scheme is 

expected to boost the country’s socio-economic devel-

opment through the facilitated transport of agricultural 

produce, inputs and people. 

 Under the project, the road will be upgraded to an 

all-weather asphalt surface and provided with drainage 

structures. Bridges will be either repaired or newly con-

structed and safety enhanced through the installation of 

traffic signs and lane markings. 

 Cameroon has been the recipient of six other OFID 

loans, one of which was extended for balance of pay-

ments support, while five others helped finance projects 

in the transportation, health and agriculture sectors. The 

country has also benefited from several regional grants, 

including one that supported an eyecare programme in 

the South West Province.

 The Sullivan summits are aimed at building bridges 

between Africans on the continent and Africans spread 

around the globe, particularly 

African-Americans. Moreover, 

the Leon Sullivan Foundation 

— organizers of the summits 

— dedicates itself to bringing 

corporate engagement to Africa 

and working to ensure that mul-

tinationals and other institutions 

pay due respect to humanitarian 

and human rights concerns. The 

summit emphasized investment 

opportunities, and highlighted 

creative approaches to develop-

ing indigenous enterprise. 

 During a plenary segment on 

Corporate Social Responsibility 

Mr Al-Herbish reported the OFID 

has been engaged in develop-

ment financing for three decades, delivering almost $8 

billion in financial commitments to 120 countries, many 

of them in Africa. “We have paid particular heed to the 

needs of Africa, ensuring that about half of OFID resources 

are allocated to that region,” said Mr Al-Herbish. 

 Mr Al-Herbish went on to explain that the OFID had 

been involved in Africa since its inception in 1976, with 

the body paying significant attention to issues of real con-

cern, including the global campaign against HIV/AIDS; 

the progress of HIPC (Heavily Indebted Poor Countries); 

and cooperative networking toward the accomplishment 

of the MDGs (Millennium Development Goals). 

 Mr Al-Herbish assured those present that OFID was 

devoting equal attention to both housing and food issues, 

with the institution having provided grant funding to help 

build shelter and accommodation in several countries, 

working mainly through organs and specialized agencies 

of the United Nations System. 

 Mr Al-Herbish and President Obasanjo will also look 

into organizing, in 2007, a Workshop on development of 

SMEs, micro-finance and capacity building in Africa. The 

workshop will likely be held in Abuja.

Suleiman Jasir Al-Herbish (l), the 
Director-General of OFID, exchanges 
views with Nigerian President, 
Olusegun Obasanjo (r). 
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1.	 An	average	of	Saharan	Blend	(Algeria),	Minas	(Indonesia),	Iran	Heavy	(IR	Iran),	Basra	Light	(Iraq),	Kuwait	Export	(Kuwait),	Es	Sider	(SP	Libyan	AJ),	Bonny	Light	
(Nigeria),	Qatar	Marine	(Qatar),	Arab	Light	(Saudi	Arabia),	Murban	(United	Arab	Emirates)	and	BCF-17	(Bachaquero,	Venezuela).

This	section	includes	highlights	from	the	OPEC	Monthly	Oil	Market	Report	

(MOMR)	for	July	published	by	the	Research	Division	of	the	Secretariat,	

containing	up-to-date	analysis,	additional	information,	graphs	and	tables.	

The	publication	may	be	downloaded	in	PDF	format	from	our	Web	site	

(www.opec.org),	provided	OPEC	is	credited	as	the	source	for	any	usage.
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Crude oil price movement

OPEC Reference Basket1

	 The	market	began	June	on	a	bearish	note	on	

eased	geopolitical	tensions.	However,	several	

refinery	glitches	and	concern	over	light	sweet	

crude	supply	from	Nigeria	helped	the	Basket	

to	achieve	a	one-day	rally	of	1.5	per	cent.	This	

bullish	momentum	was	short-lived	as	positive	

international	 developments	 and	 rising	 Iraqi	

exports	helped	to	deflate	the	fear	premium.	The	

Basket	closed	the	first	week	with	an	average	of	

$65.31/barrel	for	a	marginal	gain	of	26¢.	In	the	

second	week,	the	Basket	plunged	nearly	three	

per	cent	or	$1.83	to	close	at	$63.48/b	on	down-

ward	pressure	from	20-year	record-high	OECD	

crude	 oil	 inventories	 amid	 the	 prospect	 that	

higher	interest	rates	and	inflation	were	deflat-

ing	 demand	 growth.	 Tropical	 storm	 Alberto’s	

failure	to	impact	the	US	Gulf	petroleum	infra-

structure	also	weakened	price	support.

	 The	bearish	market	 sentiment	continued	

into	 the	 third	 week	 on	 calming	 geopolitics	

and	concern	that	energy	costs	were	affecting	

demand.	Nevertheless,	concern	over	the	gaso-

line	supply/demand	balance	this	summer	amid	

skepticism	about	easing	geopolitical	tensions	

prevented	market	sentiment	 from	weakening	

further.	Thus,	the	Basket	saw	a	one-day	surge	

of	2.4	per	cent	to	remain	broadly	unchanged	

for	the	week	edging	down	only	a	slight	3¢.	In	

the	final	week,	the	prospect	of	healthy	Chinese	

demand	and	fears	of	supply	disruptions	in	the	

USA	due	to	shipping	delays	to	the	Lake	Charles	

refinery	hub	pressured	prices	ahead	of	the	sec-

ond	peak	period	for	gasoline.	The	prospect	of	

healthy	economic	growth	amid	rising	gasoline	

consumption	ahead	of	the	Independence	Day	

holiday	in	the	USA	helped	market	sentiment	to	

remain	mostly	bullish	in	the	month.	Hence,	the	

Basket	closed	the	week	with	a	gain	of	$2.58	or	

four	per	cent	to	settle	at	$66.03/b.	

	 In	July,	prices	began	to	move	sharply	upward	

as	the	driving	season	kicked	into	high	swing	and	

demand	expectations	improved.	On	13	July,	the	

Basket	recorded	an	all	time	high	of	$70.38/b	

due	to	escalating	international	tensions.

	 On	a	monthly	basis,	the	Basket	averaged	

$64.60/b	in	June,	down	51¢.	The	market	was	

relatively	calm	over	the	month	on	expectations	

that	higher	prices	were	deflating	demand	amid	

record	inventory	levels	and	steady	OPEC	crude	

supply.	Nevertheless,	at	the	end	of	the	second	

week	of	 July,	escalating	geopolitical	 tensions	

and	healthy	gasoline	demand	in	the	USA	pushed	

prices	 to	 new	 record-highs	 with	 the	 Basket	

reaching	$71.71/b.

US market
	 In	the	USA,	gasoline	supply	concern	amid	

scant	 availability	 of	 light	 sweet	 crude	 from	

Nigeria	added	to	the	bullish	momentum	into	

June.	The	sentiment	was	also	supported	by	a	

leak	at	BP’s	Thunder	Horse	field	which	appeared	

to	push	the	start-up	of	the	facility	into	later	in	the	

year.	The	WTI/WTS	(West	Texas	Intermediate/

West	Texas	Sour)	weekly	average	spread	was	

63¢	 wider	 at	 $5.86/b.	 In	 the	 second	 week,	

continued	refinery	buying	of	light	sweet	crude	

pushed	 differentials	 to	 firm	 further,	 despite	

the	narrowing	forward	spread.	The	WTI/WTS	

spread	widened	25¢	to	$6.11/b,	the	highest	level	

in	some	three	months.	Despite	lower	refining	

margins	and	the	narrowing	contango	spread,	

the	closure	of	the	ship	channel	in	the	US	Gulf	

Coast	supported	light	sweet	grades	to	remain	

firm	into	the	third	week	at	a	lower	pace	amid	
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Table A: Monthly average spot quotations for OPEC’s Reference Basket
and selected crudes including differentials $/b

May 06 Jun 06 Jun/May 2005 2006
OPEC Reference Basket 65.11 64.60 –0.52 46.71 61.21
Arab	Light1 64.83 65.03 0.20 45.68 61.07
Basrah	Light 62.32 62.38 0.06 44.37 58.00
BCF-17 56.62 55.01 –1.61 na 51.87
Bonny	Light1 71.75 70.22 –1.52 50.43 67.30
Es	Sider 67.25 66.62 –0.63 47.47 63.68
Iran	Heavy 63.27 62.24 –1.02 43.67 59.62
Kuwait	Export 62.80 62.37 –0.42 45.18 59.13
Marine 66.29 66.16 –0.14 45.47 62.74
Minas1 70.47 68.49 –1.99 50.60 65.88
Murban 69.84 69.66 –0.18 49.12 65.83
Saharan	Blend1 70.31 69.15 –1.16 49.66 66.39
Other crudes
Dubai1 65.07 65.22 0.15 44.59 61.42
Isthmus1 64.82 63.88 –0.94 45.12 60.44
Tia	Juana	Light1 58.66 56.98 –1.68 41.61 55.33
Brent 69.83 68.69 –1.14 49.59 65.69
West	Texas	Intermediate 70.89 70.88 –0.01 51.45 66.86
Differentials
WTI/Brent 1.06 2.19 1.12 1.86 1.17
Brent/Dubai 4.76 3.47 –1.29 5.00 6.42

Note:	As	of	the	third	week	of	June	2005,	the	price	is	calculated	according	to	the	current	Basket	methodology	
that	came	into	effect	as	of	June	16,	2005.	BCF-17	data	available	as	of	March	1,	2005.
1.	 Old	Basket	components:	Arab	Light,	Bonny	Light,	Dubai,	Isthmus,	Minas,	Saharan	Blend	and	T	J	Light.
na	 not	available
Source:	Platt’s,	direct	communication	and	Secretariat’s	assessments.

slow	activities.	The	WTI/WTS	spread	narrowed	

by	19¢	to	$5.92/b.

North Sea market
	 The	North	Sea	market	emerged	under	pres-

sure	 in	 June	due	to	ample	supply	of	regional	

crude	on	unsold	 June	stems.	However,	 senti-

ment	improved	later	in	the	first	week	as	buy-

ers	 emerged	 on	 attractive	 differentials	 amid	

the	 prospect	 of	 tighter	 supplies	 in	 the	 new	

loading	programme	for	July	barrels.	The	return	

of	some	refineries	from	maintenance	also	sup-

ported	 market	 sentiment	 amid	 clearing	 June	

barrels	 and	 emerging	 July	 buying	 interest	 in	

the	 second	 week.	 Moreover,	 improved	 refin-

ing	 margins	 amid	 decent	 demand	 supported	

the	bullish	sentiment	 into	 the	 third	week.	 In	

the	final	week,	the	market	saw	some	support	

from	a	strike	in	Norway’s	oilfield	service	sec-

tor.	For	the	month,	Brent	averaged	$68.69/b,	

representing	a	decline	of	$1.14	of	1.6	per	cent	

which	allowed	prices	to	reach	$73.30/b	on	the	

last	day	of	the	month.

Mediterranean market
	 Stronger	refining	margins	encouraged	buy-

ing	interest	in	the	Mediterranean	market	at	the	

start	of	the	month.	However,	ample	supply	kept	

buyers	on	the	sidelines.	Hence,	the	Brent/Urals	

spread	widened	to	$3.72/b	from	$3.54/b	in	the	

previous	week.	Improving	refining	margins	in	

the	North	amid	the	impact	of	shipments	out	of	

the	 region	 supported	 sour	 crude	 markets.	 In	

the	 second	week,	Urals	 spread	 to	Brent	nar-

rowed	 by	 31¢	 to	 $3.41/b.	 Nonetheless,	 the	

Russian	 crude	 was	 under	 pressure	 by	 North	

African	crudes	which	were	moving	to	the	US	

Gulf	implying	tight	supply	of	light	sweet	crude	

and	Iraq	prepared	to	export	from	its	northern	

outlet,	pushing	sour	crude	differentials	lower	

in	the	third	week.	

Middle Eastern market
	 The	month	of	June	began	on	a	firm	note	for	

the	Mideast	crude	amid	the	prospect	of	healthy	

demand	from	China	and	the	return	of	refineries	

from	maintenance.	While	the	market	digested	

the	fair	retroactive	official	selling	price	(OSP),	

the	record-low	fuel	oil	crack	spread	dampened	

market	sentiment	for	sour	crude.	August	Oman	

was	discussed	at	a	premium	of	around	6¢	to	

parity	and	+/–	3¢/b	to	MOG	in	the	first	week	

while	the	Brent/Dubai	spread	narrowed	to	$2.27	

from	$3.80/b.	The	sentiment	weakened	further	

into	the	second	week	amid	China	procuring	its	

requirement	from	Russian	and	

Asian market
	 The	Asia/Pacific	Rim	market	saw	a	sluggish	

start	to	the	month	as	high	outright	prices	damp-

ened	activities	and	Australia’s	Mutineer-Exeter	

oil	field	returned	earlier	than	anticipated,	with	

offers	on	the	grade	assessed	at	an	80–90¢/b	

premium	to	Tapis	APPI.	The	strong	heavy	naph-

tha	crack	supported	the	market	for	the	regional	

crude	with	July	Cossack	trading	at	a	90¢/b	dis-

count,	up	by	60¢/b	from	earlier	sales.	The	Tapis/

Bent	spread	was	at	a	wide	$6.74/b,	however,	low	

Japanese	demand	despite	the	shutting	down	of	

nuclear	power	plants	and	Indonesia’s	decision	

not	to	buy	August	barrels	softened	sentiment.	

Indonesia’s	Duri	was	sold	at	a	lower	premium	

of	 $1.50/b	 to	 ICP	 (Indonesian	 Crude	 Price).	

Following	India’s	buying	of	regional	and	West	

African	crude,	market	sentiment	improved.

The tanker market

OPEC	 spot	 fixtures	 continued	 their	 upward	

trend	 peaking	 at	 14.6	 million	 barrels/day	 in	

June,	an	 increase	of	400,000	b/d	compared	

to	the	previous	month	and	700,000	b/d	y-o-y.		

The	 sustained	 increase	 for	 the	 second	 con-

secutive	month,	which	led	to	the	second	high-

est	level	so	far	this	year,	was	due	to	continued	

high	production	and	strong	booking	from	refin-

ers	who	have	mostly	completed	their	mainte-

nance	 programmes.	 With	 14.6m	 b/d,	 OPEC’s	

share	in	total	spot	fixtures	remained	stable	at	

65	per	cent	but	was	slightly	higher	than	a	year	
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which	is	attributed	to	Middle	Eastern	countries,	

will	be	shipped	to	the	East.	However,	Middle	

East	 (including	 non-OPEC)/West	 fixtures	 fell	

340,000	b/d	to	1.6m	b/d.	Compared	to	the	same	

month	last	year,	Middle	East/eastbound	spot	fix-

tures	were	700,000	b/d	higher	whereas	Middle	

East/westbound	fixtures	were	down	300,000	

b/d.	Non-OPEC	fixtures	amounted	to	7.7m	b/d,	

a	gain	of	120,000	b/d	over	the	previous	month	

but	200,000	b/d	down	from	a	year	earlier.	As	a	

result,	total	OPEC	and	non-OPEC	spot	fixtures	

averaged	22.3m	b/d,	up	500,000	b/d	from	the	

previous	month	and	the	year-ago	level.

	 Following	the	strong	increase	in	OPEC	fix-

tures	 from	May,	preliminary	data	shows	 that	

OPEC	 sailings	 increased	 1.4m	 b/d	 in	 June	 to	

stand	 at	 nearly	 25.3m	 b/d,	 the	 highest	 level	

since	February,	but	almost	the	same	level	com-

pared	to	a	year	earlier.	Sailings	from	the	Middle	

East	including	non-OPEC	countries	recovered	

from	their	three-month	downward	trend	rising	

500,000	b/d	or	3.4	per	cent	to	around	17.8m	b/d.	

	 According	to	preliminary	data	from	second-

ary	sources,	arrivals	at	the	Euro	Mediterranean	

Basin	surged	700,000	b/d	or	17	per	cent	 to	

4.6m	b/d	as	a	result	of	the	continued	increase	

in	refinery	throughput,	while	arrivals	at	North-

West	Europe	and	Japan	remained	stable	at	7.9m	

b/d	 and	 3.8m	 b/d,	 respectively.	 In	 contrast,	

arrivals	at	the	US	Gulf	and	East	Coasts	and	the	

Caribbean	declined	350,000	b/d	to	11.6m	b/d.	

Compared	to	last	year,	all	arrivals	were	higher,	

especially	at	the	US	Gulf	and	East	Coasts	and	

the	 Caribbean	 where	 they	 displayed	 a	 y-o-y	

growth	of	16	per	cent,	reflecting	the	high	level	

of	US	crude	oil	stocks.	Arrivals	at	North-West	

Europe	and	the	Euro-Mediterranean	Basin	were	

almost	eight	per	cent	higher	than	a	year	earlier	

while	arrivals	in	Japan	edged	up	by	just	0.5	per	

cent.

World oil demand

Revisions to 2000–2005 data 
	 Following	 the	 submission	 of	 the	 2005	

annual	 questionnaire	 from	 OPEC	 Member	

Countries	 and	 direct	 communication	 with	 a	

number	 of	 non-OPEC	 developing	 countries,	

non-OECD	annual	oil	consumption	has	been	

revised	upward	for	the	years	2000–2005	by	

an	 average	 of	 80,000	 b/d	 per	 year.	 While	

upward	 revisions	 to	 non-OECD	 oil	 demand	

did	not	exceed	50,000	b/d	for	the	years	2000	

(50,000	b/d),	2001	(30,000	b/d)	and	2002	

(30,000	b/d),	larger	modifications	took	place	

in	2003	(70,000	b/d),	2004	(140,000	b/d)	

and	2005	(130,000	b/d).

	 The	regions	concerned	are	Latin	America,	

Other	 Asia,	 Africa	 and	 Middle	 East.	 In	 Latin	

America,	small	upward	modifications	of	approx-

imately	20,000	b/d	occurred	 in	Argentinean	

oil	demand,	whereas	upward	revisions	 to	oil	

demand	 for	 India	 and	 Indonesia,	 averaging	

30,000	 b/d	 and	 20,000	 b/d,	 respectively,	

provided	 the	 bulk	 of	 changes	 in	 Other	 Asia.	

In	Africa,	the	changes	originated	from	Nigeria	

with	an	average	of	20,000	b/d	and	Libya	with	

10,000	b/d.	Finally,	oil	demand	for	Iran	was	

slightly	revised	upward	by	an	average	of	20,000	

b/d	during	that	period.	

	 However,	 upward	 revisions	 in	 non-OECD	

oil	 demand	 were	 offset	 by	 major	 downward	

changes	 in	 OECD	 oil	 demand,	 especially	 in	

Western	Europe	and	Asia	Pacific.	Revisions	to	

European	oil	demand	were	the	greatest	for	the	

years	2004	and	2005	with	downward	revisions	

of	130,000	b/d	and	140,000	b/d,	respectively.	

Revisions	were	split	between	the	four	biggest	

European	consumers,	namely	Germany,	France,	

Italy	 and	 the	 UK	 as	 well	 as	 other	 European	

countries.	In	Asia/Pacific,	the	only	substantial	

change	was	a	downward	revision	to	oil	demand	

for	Japan	of	approximately	90,000	b/d.

	 Consequently,	world	oil	demand	for	2005	

and	 2004	 has	 been	 revised	 downward	 by	

40,000	b/d	and	10,000	b/d	to	stand	at	83.23m	

b/d	 and	 82.27m	 b/d,	 respectively.	 For	 2003,	

world	oil	demand	stands	at	79.35m	b/d,	20,000	

b/d	higher	than	in	the	previous	month.

World oil demand in 2006
	 World	oil	demand	in	2006	is	estimated	to	

average	84.6m	b/d,	with	a	growth	of	1.38m	b/d		

or	 1.66	 per	 cent.	 The	 world	 economy	 looks	

healthy	with	a	growth	of	4.74	per	cent	suggest-

ing	higher	oil	demand	growth,	however,	unusu-

ally	warm	winter	in	the	first	quarter	in	North	

America	 diminished	 the	 positive	 impact	 of	

healthy	economic	growth.	High	oil	prices	have	

also	dampened	oil	demand	growth,	especially	

in	some	Asian	countries,	which	have	eased	or	

removed	 oil	 product	 subsidies	 due	 to	 rising	

world	market	prices.	As	stated	in	last	month’s	

report,	China	and	the	Middle	East	will	dominate	

the	world	oil	demand	growth	in	2006	represent-

ing	about	60	per	cent	of	the	total	growth.

Estimate for first half of 2006
	 Latest	data	from	the	USA	indicates	that,	in	

contrast	to	the	same	period	of	the	previous	year,	

demand	for	gasoline	and	heating	oil	demand	

has	been	weakening.	North	America’s	y-o-y	oil	

demand	growth	in	the	first	quarter	fell	by	1.7	per	

cent.	Warm	weather	and	high	oil	prices	played	

an	important	role	in	curbing	oil	demand	in	the	

largest	market	in	the	world.	However,	unlike	in	

the	previous	quarter,	second-quarter	oil	demand	

is	keeping	up	with	the	high	economic	growth,	

but	showing	only	a	y	o-y	oil	demand	growth	of	

100,000	b/d.

OECD Europe
	 Although	 the	 recent	 cold	winter	boosted	

demand	for	heating	oil	by	ten	per	cent	and	jet	

fuel	by	2.5	per	cent	 in	 the	past	 five	months,	

Germany’s	overall	oil	demand	still	fell	by	0.5	

per	cent	in	comparison	with	the	same	time	last	

year.	 According	 to	 the	 German	 Trade	 Group,	

gasoline	demand	over	the	first	five-months	of	

the	year	dropped	by	more	than	seven	per	cent	

Upward revisions 
in non-OECD oil 

demand were offset 
by major downward 
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Japan’s May y-o-y 

crude imports fell 

by 6.7 per cent on 

the expectation of 

lower demand. 

compared	to	the	same	period	last	year.	Western	

Europe’s	shift	toward	diesel	engine	vehicles	is	

increasing	and	resulting	in	a	moderate	growth	

in	diesel	demand.

OECD Pacific
	 The	 Korean	 government’s	 energy	 data	

showed	the	first	oil	demand	growth	for	2006,	

although	 the	 May	 demand	 increase	 did	 not	

offset	 the	 three	 per	 cent	 decline	 in	 demand	

growth	 seen	 in	 the	 first	 four	 months	 of	 the	

year.	The	May	y-o-y	demand	growth	was	up	by	

more	than	four	per	cent,	mainly	due	to	strong	

naphtha	demand.	Shortage	of	LNG	supplies	to	

Japan	from	Indonesia	over	the	past	two	months	

has	increased	oil	demand	in	Japan	in	the	past	

two	months.	Japan’s	May	y-o-y	crude	imports	

fell	by	6.7	per	cent	on	the	expectation	of	lower	

demand.	Unlike	the	previous	month	when	gaso-

line	demand	was	hit	by	both	the	unusually	rainy	

weather	 during	 the	 driving	 season	 and	 high	

gasoline	 prices,	 June	 gasoline	 demand	 beat	

expectations	to	increase	by	0.9	per	cent	y-o-y.	

Developing countries
	 Due	to	the	strong	economic	growth	in	the	

Middle	Eastern	countries,	oil	consumption	for	

the	first	quarter	was	revised	up	by	100,000	b/

d	to	average	6.0m	b/d	indicating	a	growth	of	

400,000	b/d.	Preliminary	data	for	the	second	

quarter	also	showed	an	increase	of	300,000	

b/d	to	total	6.1m	b/d

	 Oil	demand	 in	 the	Other	Asia	region	has	

slowed	in	the	first	half	of	this	year	experienc-

ing	a	growth	of	less	than	100,000	b/d	in	the	

first	two	quarters	as	the	increase	in	domestic	

prices	in	some	countries	has	negatively	affected	

oil	demand	growth.	For	the	second	quarter,	pre-

liminary	data	was	also	revised	up	by	50,000	

b/d	to	300,000	b/d.	

Other regions
	 Following	healthy	growth	of	580,000	b/d	in	

the	first	quarter,	China’s	second-quarter	appar-

ent	demand	was	higher	than	expected,	rising	to	

7.1m	b/d,	an	increase	of	520,000	b/d	y-o-y.	The	

month	of	May	is	the	beginning	of	the	summer	

season	for	both	gasoline	and	agriculture	die-

sel	consumption.	China’s	apparent	oil	demand	

for	May	came	unexpectedly	strong,	with	May	

y-o-y	demand	growth	up	by	more	than	13	per	

cent.	This	came	as	a	result	of	high	imports	in	

anticipation	of	a	summer	price	hike	and	a	reduc-

tion	of	gasoline	exports.	Some	analyst	believe	

that,	should	China’s	petroleum	product	price	

increase	match	the	international	rate,	then	the	

oil	import	volume	would	be	greater	at	least	in	

the	short	term.	

Forecast for 2006 demand

OECD
	 North	American	oil	demand	growth	is	esti-

mated	at	130,000	b/d	or	0.5	per	cent	to	aver-

age	25.6m	b/d,	a	downward	revision	when	com-

pared	to	the	last	report,	reflecting	adjustments	

made	to	the	second	quarter	of	2006.	Growth	

in	the	second	half	of	this	year	is	expected	to	

be	stronger	given	the	stabilization	of	gasoline	

prices	 and	 continued	 economic	 expansion.	

US	gasoline	demand	is	still	strong	despite	the	

increase	in	prices	as	shown	in	the	June	data.	The	

past	holiday	also	indicated	a	demand	hike	for	

gasoline	which	demonstrated	the	weak	effect	

of	 prices	 on	 American	 consumers	 so	 far.	 Oil	

demand	in	OECD	Western	Europe	is	projected	to	

increase	by	a	moderate	40,000	b/d	to	15.5m	b/d.	

Developing countries
	 Developing	countries	account	 for	43	per	

cent	 of	 world	 oil	 demand	 growth	 in	 2006.	

Strong	economic	activities	in	the	Middle	East	

pushed	demand	higher,	leading	to	upward	revi-

sions	of	Middle	Eastern	oil	demand	of	50,000	

b/d	and	60,000	b/d	for	 the	third	and	fourth	

quarters,	 respectively.	 Oil	 demand	 strength	

of	 the	first	half	 is	expected	to	continue	until	

the	end	of	the	year.	Oil	demand	for	the	whole	

year	is	expected	to	increase	by	340,000	b/d	

to	average	6.2m	b/d.	In	Other	Asia,	domestic	

price	subsidies	have	been	reduced	or	removed	

in	several	countries	leading	to	a	dampening	of	

oil	demand	growth.	

Other regions
	 The	Chinese	government	is	not	expected	

to	fully	free	up	the	fuel	industry,	at	least	in	the	

short	and	the	medium	term.	For	the	second	time,	

China	 raised	 its	 gasoline,	 gasoil	 and	 jet	 fuel	

prices.	Unlike	the	first	price	hike	of	three	to	five	

per	cent,	this	time	the	increase	exceeded	ten	

per	cent.	Higher	prices	came	as	a	result	of	rising	

world	oil	prices.	This	recent	increase	will	help	

refiners	 to	provide	more	petroleum	products	

for	 the	summer	peak;	however,	 the	expected	

negative	impact	on	oil	demand	would	not	be	

seen	in	the	short	term.	A	strong	economic	boom	

hiked	oil	demand	growth	in	the	first	half	of	the	

year.	Following	an	upward	revision	of	20,000	

b/d,	Chinese	oil	demand	growth	is	expected	to	

increase	by	490,000	b/d	to	average	7.1m	b/d	

in	2006.

Forecast for 2007 demand
	 World	oil	demand	forecast	for	the	year	2007	

is	based	on	the	following	assumptions:

	 world	 GDP	 will	 grow	 at	 a	 slow	 but	 still	

substantial	pace	compared	to	the	current	

year;

	 the	 Chinese	 economy	 will	 grow	 at	 8.5	

per	cent	in	2007,	down	slightly	from	this	

year,	and	a	further	domestic	price	hike	is	

expected;

	 the	 Middle	 Eastern	 economy	 will	 show	

healthy	 growth,	 boosting	 oil	 demand	

growth	to	the	second	place	behind	China;	

	 OECD	 countries	 will	 experience	 normal	

weather;

	 the	 tight	 downstream	 situation	 will	 con-

tinue	in	2007;
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w Table B: FSU net oil exports	 m b/d

1Q 2Q 3Q 4Q Year Growth 
y-o-y

2003 5.87 6.75 6.72 6.61 6.49 0.91

2004 7.17 7.30 7.38 7.37 7.31 0.82

2005 7.45 7.69 7.76 7.85 7.69 0.38

20061 7.98 8.34 8.34 8.30 8.24 0.55

20071 8.46 8.90 8.92 8.72 8.75 0.51

1.	 Forecast.

Table C: OPEC ngl production, 2002–07

 2003 2004 2005 05/04
	 3.71	 4.02	 4.09	 0.07

 1Q06 2Q06 3Q06 4Q06
	 4.20	 4.24	 4.33	 4.36

 2006 06/05 2007 07/06
	 4.28	 0.19	 4.54	 0.25

m	b/d

	 price	subsidy	removal	effects	will	continue	

in	some	Asian	countries;

	 the	relationship	between	economic	growth	

and	energy	consumption	is	weakening;	and

	 energy-price	 elasticity	 is	 strengthening,	

affecting	 mainly	 Asia,	 which	 is	 a	 major	

growth	 region	 for	both	 this	year	and	 the	

next.

	 The	downstream	bottlenecks	are	expected	

to	 continue	 in	 the	 coming	 year,	 as	 refining	

expansions	are	not	keeping	up	with	the	world	

demand	 growth	 for	 petroleum	 products.	 As	

a	 result,	 the	 high	 refinery	 utilization	 rate	 is	

expected	 to	 continue	 in	 2007.	 As	 has	 been	

seen	so	far	in	2006,	the	main	contributors	to	

the	growth	in	oil	demand	will	be	China	and	the	

Middle	East.	In	summary,	world	oil	demand	is	

expected	to	 increase	by	1.3m	b/d	to	average	

85.9m	b/d,	lower	than	the	increment	estimated	

for	the	current	year.

	 China’s	expected	economic	boom	in	2007	

will	result	in	strong	oil	demand	growth.	Although	

the	electricity	shortages	that	took	place	in	2004	

are	not	expected	in	the	coming	year,	other	sec-

tors	which	serve	as	major	energy	drivers	such	

as	industrial	production,	in-land	cargo,	agricul-

ture,	 construction	 and	 passenger	 transporta-

tion,	will	show	a	healthy	growth.	Although	the	

long-awaited	strategic	reserve	has	been	kept	

out	of	sight	by	 the	government,	some	 indus-

try	observers	are	expecting	some	filling	might	

take	place	in	2007	in	one	site,	which	will	affect	

apparent	demand.	China’s	oil	demand	growth	

for	2007	is	expected	to	reach	420,000	b/d	for	

a	total	of	7.45m	b/d.

	 The	Middle	East	is	experiencing	major	eco-

nomic	growth	and	is	to	some	degree	immune	

to	the	negative	effects	of	a	high	oil	price.	The	

Middle	Eastern	GDP	will	grow	at	4.9	per	cent	

in	2007	representing	a	slight	decline	of	0.3	per	

cent.	Gasoline	demand	is	expected	to	be	slightly	

lower	because	of	governmental	efforts	to	curb	

costly	gasoline	demand	growth.	Oil	demand	is	

expected	to	increase	by	300,000	b/d	to	6.46m	

b/d.

	 North	America’s	oil	demand	is	expected	to	

grow	by	0.8	per	cent	in	2007,	representing	an	

incremental	growth	of	200,000	b/d	to	25.8m		

b/d,	 higher	 increment	 than	 in	 2006.	 This	

forecast	 is	derived	from	the	assumption	that	

the	warmer	winter	seen	this	year	will	not	be	

repeated	in	the	coming	year.	Higher	oil	prices	

should	dampen	oil	demand	growth,	and	residual	

fuel	oil	demand	is	also	expected	to	decline.

World oil supply

Non-OPEC

Forecast for 2006
	 In	2006,	non-OPEC	oil	supply	is	expected	

to	average	51.4m	b/d,	representing	an	increase	

of	1.2m	b/d	over	2005,	but	a	downward	revision	

of	16,000	b/d	versus	the	last	assessment.	The	

adjustment	primarily	reflects	slightly	lower	than	

expected	production	from	Brazil,	South	Africa	

and	Uzbekistan.	However,	 these	adjustments	

have	been	partly	offset	by	upward	revisions	in	

other	countries,	particularly	Argentina,	Russia,	

and	Kazakhstan.	Historical	revisions	dating	as	

far	as	2004	to	the	data	of	the	USA,	Malaysia,	

Ecuador,	Bahrain,	Oman	and	Uzbekistan,	have	

also	been	incorporated.	On	a	quarterly	basis,	

this	year	non-OPEC	supply	is	expected	to	aver-

age	50.6m	b/d,	50.7m	b/d,	51.4m	b/d,	and	52.7m	

b/d	in	the	first,	second,	third	and	fourth	quar-

ters,	representing	an	upward	revision	of	39,000	

b/d	in	the	first,	downward	revisions	of	99,000	

b/d	and	40,000	in	the	second	and	third,	while	

the	fourth	remained	unchanged.

Forecast for 2007
	 Non-OPEC	oil	supply	including	processing	

gains	is	expected	to	average	53.1m	b/d,	repre-

senting	an	increase	of	1.7m	b/d	versus	2006.	

On	a	quarterly	basis,	non-OPEC	supply	is	likely	

to	be	52.5m	b/d,	52.8m	b/d,	53m	b/d	and	54m	

b/d,	in	the	first,	second,	third,	and	fourth	quar-

ter,	respectively.	This	expected	increase	is	twice	

the	average	growth	of	the	2000–06	period	and	

is	one	of	the	highest	in	the	last	several	decades.	

It	is	worth	noting	that	the	relatively	strong	per-

formance	of	non-OPEC	supply	over	the	last	few	

years	—	bar	2005	—	is	no	doubt	the	result	of	

expanding	E&P	activity	worldwide.	This	is	for	

two	reasons.

	 First,	rising	oil	and	gas	prices	have	resulted	

in	a	two-fold	increase	in	real	global	E&P	invest-

ments	since	2000.	Second,	non-OPEC	growth	

has	benefited	greatly	from	stability	and	reforms	

in	the	FSU,	the	start	of	large	projects	in	deep-	

water	 provinces	 and	 unconventional	 oil	

projects,	 the	 exploitation	 of	 marginal	 oppor-

tunities	world	wide,	strong	growth	in	bio	fuels	

(ethanol),	and	the	expansion	of	the	E&P	indus-

try	both	in	terms	of	the	number	of	players	and	

geographically.	The	outlook	for	next	year	reflects	

the	impact	and	continuation	off	all	of	these,	as	

well	as	the	contribution	of	project	delays	from	

this	year	to	2007.

	 Looking	at	biofuels,	global	production	from	

all	biological	sources	is	currently	estimated	at	

800,000	 b/d,	 of	 which	 60	 per	 cent	 is	 used	

as	fuel	ethanol	in	for	transport	fuels.	Over	the	

last	 five	 years,	 total	 biofuels	 production	 has	

been	increasing	very	rapidly,	and	next	year	is	

expected	 to	 increase	 60,000–100,000	 b/d,	

of	which	80	per	cent	may	end	up	in	transport	

fuels.	Brazil,	the	world	largest	producer	of	bio-

fuels,	is	expected	to	add	20,000–40,000	b/d,	

the	USA	20,000–40,000	b/d	whilst	producers	

such	as	China,	India	and	Europe	could	add	in	

total	another	20,000–30,000	b/d.	Canada	and	

Mexico	are	also	expected	to	contribute	20,000	
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Table D: OPEC crude oil production, based on secondary sources	 1,000 b/d

2004 2005 4Q05 1Q06 2Q06 Apr 06 May 06 Jun 06  Jun/May

Algeria 1,228 1,349 1,374 1,376 1,366 1,378 1,368 1,350 –18.3

Indonesia 968 942 935 921 914 919 917 906 –10.8

IR Iran 3,920 3,924 3,911 3,849 3,778 3,792 3,783 3,760 –23.3

Iraq 2,015 1,830 1,675 1,711 1,998 1,960 1,925 2,113 187.2

Kuwait 2,344 2,504 2,548 2,532 2,506 2,520 2,504 2,494 –10.0

SP Libyan AJ 1,537 1,642 1,665 1,680 1,696 1,695 1,697 1,695 –1.7

Nigeria 2,352 2,413 2,470 2,257 2,204 2,156 2,205 2,252 46.6

Qatar 777 795 806 814 821 821 822 819 –2.8

Saudi Arabia 8,957 9,390 9,426 9,416 9,156 9,135 9,146 9,188 41.3

UAE 2,360 2,447 2,518 2,528 2,522 2,539 2,531 2,495 –35.8

Venezuela 2,582 2,629 2,581 2,587 2,558 2,591 2,577 2,505 –71.8

OPEC-10 27,024 28,035 28,234 27,962 27,520 27,547 27,549 27,463 –86.6

Total OPEC 29,040 29,864 29,909 29,673 29,518 29,506 29,475 29,575 100.6

Totals	may	not	add,	due	to	independent	rounding.

b/d	from	new	plants.	At	a	global	level	biofuels,	

in	 particular	 fuel	 ethanol,	 are	 receiving	 help	

from	all	sides	—	energy	prices,	industry	focus	

and	more	government	support.	

FSU
	 The	 FSU	 region	 is	 expected	 to	 grow	

500,000	b/d	to	12.6m	b/d	with	quarterly	aver-

ages	of	12.3m	b/d,	12.5m	b/d,	12.7m	b/d	and	

12.9m	b/d	in	the	first,	second,	third,	and	fourth	

quarter,	 respectively.	 Caspian	 countries	 are	

expected	to	deliver	more	growth	than	Russia.	

Russia
	 Russian	 oil	 production	 is	 expected	 to	

increase	230,000	b/d	to	9.9m	b/d.	This	growth	

is	 similar	 to	 the	 current	 estimate	 for	 2006	

and	the	actual	for	2005	and	is	based	on	the	

assumption	of	a	continuation	of	recent	indus-

try	trends	with	contributions	from	new	projects	

and	 a	 stated	 government	 policy	 of	 increas-

ing	 production	 at	 a	 measured	 pace,	 particu-

larly	among	state-controlled	companies	which	

together	account	for	over	3.5m	b/d.	However,	

the	Russian	oil	industry	is	large,	complex,	the	

fields	are	numerous	and	some	are	large	in	scale,	

which	makes	forecasting	very	difficult.	Finally,	

the	 Russian	 upstream	 and	 downstream	 mar-

kets	are	closely	connected,	and	any	significant	

developments	in	any	of	these	tend	to	affect	the	

other.

	 Looking	 ahead,	 over	 25	 new	 small	 size	

fields	 are	 expected	 to	 start	 each	 year	 in	 the	

foreseeable	future.	These	tend	to	be	less	than	

20,000	b/d	and	have	a	relatively	short	life,	but	

together	 they	are	 important	 if	one	considers	

that	Russia’s	estimated	net	decline	is	around	

150,000–200,000	b/d	per	year.	Next	year,	a	

number	 of	 significant	 projects	 will	 begin	 or	

ramp	up.

Caspian
	 Azerbaijan’s	oil	production	is	expected	to	

increase	200,000	b/d	to	900,000	b/d,	driven	

by	a	further	expansion	of	the	giant	ACG	project.	

The	start-up	of	 the	Central	 (2005)	and	West	

(2006)	platforms	has	increased	ACG’s	produc-

tion	to	around	450,000	b/d	(representing	75	

per	cent	of	total	Azeri	oil	production),	up	from	

100,000	b/d	in	2004.	The	West	platform	could	

deliver	another	100,000	b/d	by	the	end	of	this	

year,	and	this	combined	with	the	start-up	of	the	

East	platform	in	2007	is	expected	to	ramp	up	

total	Azeri	oil	production	closer	 to	900,000	

b/d.	 Kazakh	 oil	 production	 is	 also	 expected	

to	increase	120,000	b/d	to	1.4m	b/d,	most	of	

which	is	likely	to	come	from	the	expansion	of	

Tengiz	(SGI	and	SGP	projects),	de-bottlenecking	

Oil supply in African 

region is forecast to grow 

to 4.6m b/d. Most of the 

increase is expected to 

come from deepwater 

Angola, Equatorial Guinea 

and onshore Sudan.

at	Karachaganak	condensate	project,	and	minor	

increases	from	Chinese-operated	fields.	

Africa
	 Oil	supply	in	African	region	is	forecast	to	

grow	500,000	b/d	to	4.6m	b/d,	with	quarterly	

averages	of	4.5m	b/d,	4.5m	b/d,	4.6m	b/d	and	

4.7m	b/d	in	the	first,	second,	third,	and	fourth	

quarter,	 respectively.	 Most	 of	 the	 increase	 is	

expected	 to	 come	 from	 deepwater	 Angola,	

Equatorial	Guinea	and	onshore	Sudan.	

	 Angolan	 oil	 production	 is	 expected	 to	

growth	 330,000	 b/d	 to	 1.8m	 b/d.	 The	 main	

projects	that	will	contribute	to	Africa’s	growth	
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Dalia	 (240,000	 b/d;	 4Q06),	 Rosa	 (150,000	

b/d;	 2Q07),	 Greater	 Plutonio	 (200,000	 b/d;	

4Q07),	and	possibly	Kizomba	C	(100,000	b/d;	

4Q07),	the	combination	of	which	will	take	deep-	

water	oil	production	 to	around	1.3–1.4m	b/d	

by	year-end.	However,	not	all	of	these	projects	

are	assumed	to	reach	a	peak	level	in	2007,	and	

some	could	slip.

	 Sudan’s	 oil	 production	 is	 expected	 to	

increase	140,000	b/d	to	500,000	b/d.	Despite	

the	 technical	 delays	 that	 have	 affected	 the	

start-up	of	the	Adar	Yel	project	(250,000	b/d;	

4Q06),	 2007	should	 finally	be	 the	year	of	a	

significant	ramp	up	in	oil	production	in	Sudan.	

Equatorial’s	Guinea	production	is	projected	to	

increase	marginally	to	400,000	b/d,	once	the	

Okume/Oven	 satellites	 (60,000	 b/d;	 1Q07)	

come	on	stream.

North America
	 Oil	 supply	 in	 the	 North	 American	 region	

(excluding	 processing	 gains)	 is	 expected	 to	

growth	400,000	b/d	to	14.8m	b/d	with	quar-

terly	averages	of	14.7m	b/d,	14.8m	b/d,	14.8m	

b/d	and	15m	b/d	in	the	first,	second,	third,	and	

fourth	 quarter,	 respectively.	 The	 increase	 is	

driven	by	 the	unwinding	of	 losses	 and	addi-

tions	in	the	US	Gulf	of	Mexico	(GoM)	deepwater	

and	expansion	of	Canadian	oil	sands.	Growth	

in	ethanol	production	is	also	expected	to	make	

a	small	contribution	in	the	USA,	Canada,	and	

Mexico.	

	 The	USA	is	expected	to	grow	260,000	b/d		

to	 7.7m	 b/d	 due	 to	 the	 unwinding	 of	 losses	

in	the	US	GoM,	the	contribution	of	two	large	

projects	 in	 deepwater	 GoM	 that	 have	 been	

delayed:	Thunder	Horse	(250,000	b/d;	4Q06)	

and	Atlantis	(200,000	b/d;	2Q7),	and	the	start-

up	of	the	Neptune	(50,000	b/d;	4Q07).	

	 Canadian	 oil	 production	 is	 expected	 to	

increase	130,000	b/d	to	3.4m	b/d,	underpinned	

by	the	start-up	of	more	oil	sand	projects	includ-

ing	Long	Lake,	Deer	Creek	Phase	II	and	Fire	Bag	

Phase	III.	Total	production	from	the	Canadian	oil	

sands	in	Western	Canada	could	reach	1.3–1.4m	

b/d	by	year-end,	most	of	which	will	be	marketed	

in	the	form	of	Synthetic	Light,	Synthetic	Heavy,	

DilBit	 (mix	of	bitumen	and	condensate),	and	

SynBit	(mix	of	synthetic	light	and	bitumen).	

	 Mexican	oil	supply	is	expected	to	remain	

broadly	flat	at	around	3.8m	b/d.	Mexico	may	be	

split	into	three	oil	producing	regions:	Marine	

region	 (includes	 Cantarell	 and	 KMZ	 fields),	

Southern	region	(includes	Antonio	Bermudez	

and	Jujo-Tecominoacan	fields)	and	the	Northern	

region	 (includes	 Poza	 Rica	 and	 other	 fields)	

which	 produces	 light	 oil.	 There	 are	 ongo-

ing	 projects	 in	 all	 of	 these	 regions	 undergo-

ing	expansion	as	well	 as	new	projects,	how-

ever,	next	year,	the	Marine	region	is	expected	

to	 remain	broadly	 flat	 (the	 forecast	assumes	

production	at	 the	Cantarell	 field	at	1.8m	b/d		

in	2007),	while	in	the	southern	and	northern	

regions	 output	 is	 likely	 to	 increase	 slightly	

driven	by	expansion	of	existing	projects,	whilst	

NGLs	 should	 remain	 flat.	 Next	 year,	 a	 new	

Ethanol	plant	(corn	based)	is	expected	to	start	

with	output	of	10,000–20,000	b/d.	

Latin America
	 Oil	production	in	the	Latin	American	region	

is	 expected	 to	 grow	 by	 just	 100,000	 b/d	 to	

4.6m	b/d	with	quarterly	averages	of	4.6m	b/d,	

4.6m	b/d,	4.6m	b/d	and	4.7m	b/d	in	the	first,	

second,	third,	and	fourth	quarter,	respectively.	

Regional	growth	is	driven	by	a	modest	increase	

in	Brazil.	Argentina,	Ecuador,	and	Trinidad	are	

expected	to	show	a	y-o-y	drop.	

	 Brazilian	oil	supply	(including	ethanol)	is	

expected	to	increase	180,000	b/d	to	2.4m	b/d.		

There	 are	 several	 new	 deepwater	 projects	

totaling	 500,000	 b/d	 of	 new	 production	 at	

peak,	including	the	P52	and	P54	FPSOs	in	the	

Roncador	field	(180,000	b/d	each),	Espadarte	

(30,000	b/d),	Polvo	(40,000	b/d)	and	Golfinho	

Mod	2	(100,000	b/d).	The	P52	and	P54	FPSO	

are	expected	 to	start	 in	 the	 first	and	second	

half	of	2007	respectively,	both	will	be	moored	

in	 1,800	 metre	 of	 water	 depth	 and	 will	 tap	

heavy	oil	of	18°API.	

OPEC NGLs and non-conventional oils
	 The	estimate	for	2005	for	OPEC	NGLs	has	

been	revised	to	3.9m	b/d,	or	by	90,000	b/d,	

to	reflect	the	most	recent	data.	On	a	country	

basis,	 OPEC	 NGLs	 averaged	 720,000	 b/d	 in	

Algeria,	 180,000	b/d	 in	 Indonesia,	350,000	

b/d	in	Iran,	100,000	b/d	in	Kuwait,	70,000	b/d		

in	Libya,	230,000	b/d	in	Nigeria,	250,000	b/d	

in	Qatar,	1.1m	b/d	in	Saudi	Arabia,	580,000	b/d	

in	UAE,	and	290,000	b/d	in	Venezuela.	No	revi-

sions	have	been	made	to	non-conventionals.

	 The	outlook	for	2006	has	also	been	revised	

down	to	reflect	a	lower	base	and	slower	growth.	

The	 new	 forecast	 puts	 total	 OPEC	 NGLs	 and	

non-conventional	oils	at	4.3m	b/d,	represent-

ing	an	increase	of	200,000	b/d	over	the	previ-

ous	year.	Similar	growth	is	expected	in	2007,	at	

around	250,000	b/d,	driven	by	contributions	

from	Saudi	Arabia,	Qatar	and	Nigeria.	However,	

most	of	these	increments	come	in	the	second	

part	of	the	year.

OPEC crude oil production
	 Total	crude	oil	production	averaged	29.6m	

b/d	 in	 June,	according	 to	 secondary	 sources,	

representing	an	increase	of	100,000	b/d	from	

last	month.	Iraq’s	oil	production	was	2m	b/d.	

FSU net oil exports (crude and products)
	 The	 2006	 forecast	 remains	 unchanged.	

Net	oil	exports	from	the	region	are	expected	to	

average	8.2m	b/d	this	year,	which	represents	

an	increase	of	500,000	b/d	over	2005.	June	

crude	 exports	 were	 5.9m	 b/d	 and	 remained	

strong	 in	 the	Baltic	region,	CPC	pipeline	and	

Mediterranean	 ports	 in	 Georgia.	 Rail	 crude	

exports	 continued	 to	 perform	 poorly	 y-o-y,	

although	the	June	data	shows	a	slight	improve-

ment.	Total	crude	and	product	exports	totalled	

8.4m	b/d	in	June.

	 For	2007,	FSU	net	oil	exports	are	expected	

Canadian oil production 
is expected to increase 

130,000 b/d to 
3.4m b/d, underpinned 

by the start-up of 
more oil sand projects
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to	rise	strongly	to	8.8m	b/d,	or	500,000	b/d	

versus	2006,	driven	by	new	sources	of	crude	

from	the	Caspian	and	Russian	product	exports.	

A	host	of	new	pipelines,	expansions	and	regional	

links	will	allow	for	increased	exports.	In	Russia,	

the	most	notable	increases	will	take	place	in	the	

Russian	rail	system,	rail	to	China,	and	exports	

from	Sakhalin.	The	last	planned	expansion	of	

the	Baltic	Pipeline	System	(BPS)	took	place	in	

2006,	and	no	more	expansions	are	anticipated	

next	year.	In	fact,	the	Russian	crude	export	sys-

tem	has	expanded	so	much	that	traditional	pipe-

line	exports	routes	such	as	the	Druzhba	pipeline	

have	registered	spare	capacity	recently.

Stock Movements 

USA
	 US	commercial	oil	stocks	witnessed	a	build	

of	16m	b	or	530,000	b/d	to	stand	at	1,044.8m	

b	in	June,	an	increase	of	0.3	per	cent	and	six	

per	cent	over	last	year’s	level	and	the	five-year	

average.	The	build	was	entirely	due	to	a	22.7m	

b	rise	in	product	inventories	as	the	declining	

trend	in	crude	stocks	deepened.	Despite	a	6.1m	

b	draw	on	crude	oil	stocks,	inventories	looked	

comfortable	at	340.4m	b,	a	cushion	of	3.4	per	

cent	and	11	per	cent	against	the	year-ago	and	

five-year	average.	Days	of	forward	cover	slipped	

from	22.5	days	to	21.3	days	on	a	monthly	basis,	

but	were	still	eight	per	cent	above	the	upper	

end	of	the	five-year	range.	

Western Europe
	 Total	commercial	oil	stocks	in	the	Eur-16	

(EU-15	plus	Norway)	declined	by	300,000	b/d	

to	stand	at	1,148.7m	b	in	June	from	the	previous	

month.	This	corresponds	to	2.2	per	cent	above	

the	upper	end	for	this	time	of	the	year	and	8.4	

per	cent	above	the	five-year	average.	The	bulk	

of	the	decline	came	from	crude	oil	and	gaso-

line	stocks,	while	middle	distillate	and	fuel	oil	

inventories	increased.

	 Crude	oil	inventories	saw	a	draw	of	1.4m	b	

to	stand	at	489.3m	b	due	to	a	recovery	in	refin-

ery	crude	runs	which	rose	230,000	b/d	follow-

ing	the	end	of	turnarounds.	The	utilization	rate	

in	 European	 refineries	 achieved	 a	 six-month	

record	of	more	than	93	per	cent	in	June	or	two	

per	cent	above	the	year-ago	figure	as	refiners	

were	 encouraged	 by	 wide	 crack	 spreads	 for	

gasoline	and	diesel.	The	slight	decline	in	crude	

oil	stocks	does	not	represent	a	source	of	concern	

as	June	levels	still	remained	1.5	per	cent	higher	

than	last	year	and	around	8	per	cent	above	the	

five-year	average.

	 According	to	Euroilstock,	a	greater	share	

of	European	oil	inventories	is	currently	being	

held	in	the	form	of	crude	and	feedstocks.	The	

comfortable	level	of	crude	oil	stocks	is	largely	

due	 to	 the	 moderate	 recovery	 of	 production	

in	 the	 North	 Sea	 and	 Russia.	 Similarly,	 the	

drop	in	crude	stocks	 in	the	UK	has	been	off-

set	by	builds	in	France,	Scandinavia	and	Italy.	

Nevertheless,	higher	refinery	runs	 in	 July	are	

expected	to	prompt	a	further	decline	in	crude	

stocks.	Concerning	gasoline,	May	inventory	lev-

els	saw	a	downward	revision,	while	a	sharper	

draw	of	2.3m	b	to	135.0m	b	was	reported	in	

June.	This	was	the	result	of	greater	exports	to	

the	USA,	especially	of	blending	components	fol-

lowing	the	phasing	out	of	MTBE,	despite	lagging	

regional	demand.	

Japan
	 Total	oil	stocks	in	Japan	rose	a	strong	16.3m	

b	or	540,000	b/d	in	May	to	stand	at	188.0m	

b	over	the	previous	month.	This	was	the	larg-

est	build	since	June	2005	and	corresponds	to	

nearly	five	per	cent	above	the	five-year	aver-

age.	Both	crude	oil	and	product	stocks	contrib-

uted	to	this	build,	rising	by	10.1m	b	and	6.3m	

b	respectively,	month-on-month.

	 The	10.1m	b	increase	in	commercial	crude	

oil	stocks	during	May	almost	doubled	the	rise	

in	the	preceding	month,	climbing	to	123.6m	

b	or	8.1	per	cent	above	the	five-year	average	

but	 still	 only	 two	 per	 cent	 higher	 than	 the	

y-o-y	average.	This	was	 the	 result	of	heavy	

seasonal	refinery	maintenance	in	the	second	

quarter	—	with	crude	oil	throughput	at	refiner-

ies	in	May	falling	9.3	per	cent	and	1.2	per	cent	

from	the	previous	month	and	a	year	earlier	

—	and	the	considerable	6.2	per	cent	decline	

in	crude	oil	imports	in	May	from	April,	which	

also	 represents	 a	 6.7	 per	 cent	 drop	 from	 a	

year	earlier.

Balance of supply/demand

Estimate for 2005
	 The	estimated	demand	for	OPEC	crude	in	

2006	is	expected	to	average	29m	b/d,	repre-

senting	an	upward	revision	of	200,000	b/d	ver-

sus	last	month.	On	a	quarterly	basis,	the	new	

forecast	shows	that	demand	for	OPEC	crude	is	

expected	at	29.9m	b/d	in	the	first	quarter,	28.5m	

b/d	in	the	second,	28.6m	b/d	in	the	third	and	

28.8m	b/d	in	the	fourth.	The	revision	primarily	

reflects	baseline	adjustments	to	demand	and	

OPEC	NGL	supply,	as	well	as	lower	expectations	

for	growth	in	OPEC	NGLs.

Forecast for 2006
	 Demand	for	OPEC	crude	in	2007	is	expected	

to	average	28.3m	b/d,	representing	a	decline	of	

700,000	b/d	versus	2006.	On	a	quarterly	basis,	

the	forecast	shows	that	demand	for	OPEC	crude	

is	expected	at	29.2m	b/d	in	the	first	quarter,	

27.3m	b/d	in	the	second,	28m	b/d	in	the	third	

and	28.6m	b/d	in	the	fourth.
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1.	 Secondary	sources.	 Note:	Totals	may	not	add	up	due	to	independent	rounding.
2.	 Stock	change	and	miscellaneous.

Table E	above,	prepared	by	the	Secretariat’s	Energy	Studies	Department,	shows	OPEC’s	current	forecast	of	world	supply	and	demand	
for	oil	and	natural	gas	liquids.
	 The	monthly	evolution	of	spot	prices	for	selected	OPEC	and	non-OPEC	crudes	is	presented	in	Tables One and Two	on	page	
73,	while	Graphs One and Two (on	page	74)	show	the	evolution	on	a	weekly	basis.	Tables Three to Eight,	and	the	corresponding	
graphs	on	pages	75–76,	show	the	evolution	of	monthly	average	spot	prices	for	important	products	in	six	major	markets.	(Data	for	
Tables	1–8	is	provided	by	courtesy	of	Platt’s	Energy	Services).

World demand 2002 2003 2004 2005 1Q06 2Q06 3Q06 4Q06 2006 1Q07 2Q07 3Q07 4Q07 2007

OECD 47.9 48.6 49.3 49.5 50.1 48.6 49.5 50.7 49.7 50.6 48.7 49.7 50.9 50.0
North	America 24.1 24.5 25.4 25.5 25.1 25.4 25.8 25.9 25.6 25.6 25.6 26.0 26.1 25.8
Western	Europe 15.3 15.4 15.5 15.5 15.7 15.0 15.6 15.7 15.5 15.6 15.1 15.6 15.8 15.5
Pacific 8.5 8.6 8.5 8.6 9.3 8.1 8.1 9.0 8.6 9.4 8.0 8.1 9.0 8.6
Developing countries 20.3 20.6 21.7 22.5 22.8 23.2 23.2 23.2 23.1 23.3 23.7 23.9 23.9 23.7
FSU 3.7 3.8 3.8 3.8 3.7 3.7 3.8 4.1 3.8 3.8 3.6 3.8 4.1 3.8
Other Europe 0.8 0.8 0.9 0.9 1.0 1.0 0.9 0.9 0.9 1.0 0.9 0.9 0.9 0.9
China 5.0 5.6 6.5 6.5 7.1 7.1 6.8 7.1 7.0 7.4 7.6 7.3 7.5 7.5
(a) Total world demand 77.8 79.3 82.3 83.2 84.7 83.5 84.3 85.9 84.6 86.1 84.5 85.6 87.3 85.9

non-OPEC supply
OECD 21.9 21.7 21.3 20.3 20.3 20.1 20.2 20.9 20.4 20.8 20.8 20.7 21.2 20.9
North	America 14.5 14.6 14.6 14.1 14.2 14.3 14.4 14.8 14.4 14.7 14.8 14.8 15.0 14.8
Western	Europe 6.6 6.4 6.2 5.7 5.6 5.4 5.2 5.5 5.4 5.5 5.5 5.3 5.6 5.5
Pacific 0.8 0.7 0.6 0.6 0.5 0.5 0.6 0.6 0.5 0.6 0.6 0.6 0.6 0.6
Developing countries 11.5 11.7 12.1 12.6 12.9 12.9 13.3 13.6 13.2 13.6 13.6 13.8 14.1 13.8
FSU 9.3 10.3 11.1 11.5 11.7 12.0 12.2 12.3 12.1 12.3 12.5 12.7 12.9 12.6
Other Europe 0.2 0.2 0.2 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
China 3.4 3.4 3.5 3.6 3.7 3.7 3.7 3.7 3.7 3.7 3.7 3.8 3.8 3.8
Processing gains 1.7 1.8 1.8 1.9 1.9 1.9 1.9 1.9 1.9 1.9 1.9 1.9 1.9 1.9
Total non-OPEC supply 48.1 48.9 50.0 50.1 50.6 50.7 51.4 52.7 51.4 52.5 52.7 53.1 54.0 53.1
OPEC ngls and non-conventionals 3.6 3.7 4.0 4.1 4.2 4.2 4.3 4.4 4.3 4.4 4.5 4.6 4.7 4.5
(b) Total non-OPEC supply 
and OPEC ngls

51.7 52.7 54.0 54.2 54.8 55.0 55.7 57.1 55.7 56.9 57.2 57.6 58.7 57.6

OPEC crude supply and balance
OPEC crude oil production1 25.4 27.0 29.0 29.9 29.7 29.5      	 	 	
Total	supply 77.0 79.6 83.0 84.1 84.5 84.5      	 	 	
Balance2 -0.8 0.3 0.8 0.9 -0.2 1.0         

Stocks
OECD closing stock level	m	b
			Commercial 2478 2517 2550 2593 2605
			SPR 1347 1411 1450 1487 1487
			Total 3825 3928 4000 4079 4092
Oil-on-water 816 883 906 959 965
Days of forward consumption in OECD
Commercial	onland	stocks 51 51 51 52 54
SPR 28 29 29 30 31
Total 79 80 81 82 84          

Memo items
FSU	net	exports 5.6 6.5 7.3 7.7 8.0 8.3 8.3 8.3 8.2 8.5 8.9 8.9 8.7 8.8
[(a) — (b)] 26.1 26.7 28.3 29.0 29.9 28.5 28.6 28.9 29.0 29.2 27.3 28.0 28.6 28.3
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Note:	As	of	January	2006,	monthly	averages	are	based	on	daily	quotations	(as	approved	by	the	105th	Meeting	of	the	Economic	Commission	
Board).	As	of	June	16,	2005	(ie	3W	June),	the	OPEC	Reference	Basket	has	been	calculated	according	to	the	new	methodology	as	agreed	by	the	
136th	(Extraordinary)	Meeting	of	the	Conference.
1.	 Tia	Juana	Light	spot	price	=	(TJL	netback/Isthmus	netback)	x	Isthmus	spot	price.
Brent	for	dated	cargoes;	Urals	cif	Mediterranean.	All	others	fob	loading	port.
Sources:	The	netback	values	for	TJL	price	calculations	are	taken	from	RVM;	Platt’s;	Reuters;	Secretariat’s	assessments.

Table 2: Selected OPEC and non-OPEC spot crude oil prices, 2005–2006	 $/b

2005 2006 Weeks 22–26 (week ending)

Crude/Member Country Jun July Aug Sept Oct Nov Dec Jan Feb Mar Apr May Jun Jun 2 Jun 9 Jun 16 Jun 23 Jun 30

Arab Light – Saudi Arabia 52.47 53.46 58.24 57.63 54.65 51.55 52.84 58.43 56.56 57.54 63.85 64.83 65.03 65.04 65.73 63.93 63.96 66.44

Basrah Light – Iraq 50.59 52.24 57.10 55.68 51.39 48.07 49.15 55.59 52.32 54.01 61.18 62.32 62.38 62.61 62.82 60.62 61.26 64.67

BCF-17 – Venezuela 37.48 44.07 46.15 50.79 47.51 41.33 42.34 47.90 45.90 49.52 56.01 56.62 55.01 56.44 56.80 54.58 53.13 55.21

Bonny Light – Nigeria 55.93 58.40 65.49 65.60 60.74 57.18 57.91 64.04 62.12 63.80 71.80 71.75 70.22 71.36 70.66 68.50 69.13 72.26

Es Sider – SP Libyan AJ 53.15 55.71 60.27 60.39 58.25 54.92 57.14 61.77 59.12 60.22 67.03 67.25 66.62 67.46 66.63 64.85 65.74 68.98

Iran Heavy – IR Iran 49.60 51.07 55.69 55.10 51.73 49.28 50.88 57.10 55.43 56.56 63.09 63.27 62.24 62.86 62.91 61.18 61.20 63.62

Kuwait Export – Kuwait 51.15 51.31 55.18 54.60 51.76 49.19 50.83 56.52 55.01 55.80 62.20 62.80 62.37 62.68 63.14 61.48 61.25 63.60

Marine – Qatar 52.27 53.57 57.49 58.37 55.80 53.17 54.72 59.85 59.06 59.39 65.62 66.29 66.16 66.18 66.91 65.47 65.11 67.17

Minas – Indonesia 55.01 56.17 61.07 60.27 58.64 53.87 54.43 63.35 61.35 62.30 69.17 70.47 68.49 69.80 69.86 68.10 66.47 69.04

Murban – UAE 55.16 57.05 61.78 62.68 59.30 56.13 57.47 62.72 61.77 62.33 68.46 69.84 69.66 69.70 70.36 68.98 68.56 70.77

Saharan Blend – Algeria 54.41 57.30 63.67 63.30 59.48 56.15 57.65 64.06 61.59 62.98 70.21 70.31 69.15 69.96 69.28 67.31 68.24 71.55

OPEC Reference Basket 52.04 53.13 57.82 57.88 54.63 51.29 52.65 58.48 56.62 57.87 64.44 65.11 64.60 65.05 65.31 63.48 63.45 66.03

Table 1: OPEC Reference Basket crude oil prices, 2005–2006	 $/b

2005 2006 Weeks 22–26 (week ending)

Crude/Member Country Jun July Aug Sept Oct Nov Dec Jan Feb Mar Apr May Jun Jun 2 Jun 9 Jun 16 Jun 23 Jun 30

Arab Heavy – Saudi Arabia 48.34 48.83 52.02 51.57 49.03 47.40 49.16 54.91 53.52 54.08 60.74 60.88 59.84 60.43 60.67 59.13 58.68 60.91

Brent — North Sea 54.73 57.47 64.06 62.75 58.75 55.41 57.02 63.05 60.12 62.08 70.35 69.83 68.69 68.92 68.30 66.20 68.35 71.95

Dubai – UAE 51.37 52.78 56.55 56.41 54.20 51.63 53.22 58.56 57.61 57.82 64.14 65.07 65.22 65.12 66.03 64.49 64.01 66.36

Ekofisk — North Sea 55.03 57.59 63.92 62.55 59.22 55.76 57.54 63.34 60.36 62.53 70.32 69.88 68.45 68.64 68.04 66.40 68.05 71.39

Iran Light – IR Iran 52.37 53.86 60.41 58.74 54.38 51.31 53.20 58.99 57.00 58.77 65.14 64.67 64.30 64.39 64.12 63.03 63.45 66.60

Isthmus – Mexico 51.48 53.85 59.66 59.92 55.64 51.57 52.77 58.54 53.87 56.85 64.51 64.82 63.88 64.72 64.21 61.82 62.76 66.58

Oman –Oman 52.20 53.42 57.46 58.24 55.52 52.78 54.21 59.35 58.61 59.19 65.54 66.39 66.17 66.24 67.00 65.47 65.05 67.16

Suez Mix – Egypt 48.88 51.64 56.01 55.91 52.83 49.29 51.59 56.92 54.54 55.54 62.43 62.46 61.95 62.87 62.08 60.28 60.91 64.20

Tia Juana Light1 – Venez. 48.19 49.10 54.22 53.87 51.48 48.77 49.23 54.27 50.97 52.32 58.77 58.66 56.98 58.24 57.28 55.14 55.98 59.39

Urals — Russia 51.87 54.95 58.64 58.23 55.80 52.38 54.63 59.58 57.06 58.11 64.95 65.09 64.51 65.38 64.58 62.79 63.56 66.82

WTI – North America 56.60 58.66 64.96 65.28 62.67 58.42 59.36 65.39 61.49 62.82 69.46 70.89 70.88 71.43 71.54 69.36 69.80 72.63
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Note:	As	of	January	2006,	monthly	averages	are	based	on	daily	quotations	(as	approved	by	the	105th	Meeting	of	the	Economic	Commission	
Board).	As	of	June	16,	2005	(ie	3W	June),	the	OPEC	Reference	Basket	has	been	calculated	according	to	the	new	methodology	as	agreed	by	the	
136th	(Extraordinary)	Meeting	of	the	Conference.
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graph 2: Evolution of spot prices for selected non-OPEC crudes, March to June 2006 $/b
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naphtha

regular 
gasoline 
unleaded

premium 
gasoline 
50ppm

diesel
ultra light jet kero

fuel oil
1%S

fuel oil
3.5%S

2005 June 57.23 61.88 69.54 73.02 72.32 35.01 34.86

July 61.22 67.78 76.54 74.60 74.02 37.74 36.71

August 69.12 75.37 84.28 80.15 79.78 41.70 39.25

September 74.77 82.32 92.35 83.28 83.78 46.70 41.86

October 71.56 68.81 77.64 81.54 81.27 46.94 39.98

November 62.65 59.58 67.03 71.05 69.50 42.01 37.50

December 65.20 60.82 68.24 69.25 70.00 41.75 37.54

2006 January 73.50 67.85 76.37 73.79 76.16 45.19 42.21

February 68.79 62.43 70.12 72.76 74.31 47.04 44.03

March 69.12 68.03 76.53 77.42 76.52 45.37 44.02

April 77.49 80.84 90.97 84.69 84.70 47.77 47.67

May 78.73 83.24 93.84 86.03 87.00 47.14 48.13

June 80.63 84.91 95.72 86.13 87.06 44.65 44.60

naphtha

premium
gasoline
unl 95

premium 
gasoline
50ppm

diesel 
ultra light

fuel oil
1%S

fuel oil
3.5%S

2005 June 46.94 na 68.85 73.65 38.33 33.59

July 50.79 na 72.99 74.14 41.03 35.08

August 58.32 na 83.45 80.97 43.55 37.73

September 62.01 na 88.35 84.73 48.43 41.43

October 58.43 na 75.86 81.66 45.39 39.15

November 51.20 na 64.69 69.80 41.91 35.57

December 53.71 na 67.95 70.64 43.53 35.02

2006 January 59.23 na 75.71 74.58 47.98 39.62

February 56.42 na 68.48 74.41 51.10 42.56

March 57.70 na 77.70 77.59 47.73 43.29

April 64.78 na 90.10 84.93 47.66 46.28

May 65.85 na 94.46 87.09 48.89 46.44

June 67.45 na 95.00 85.85 46.95 44.47

regular 
gasoline 

unleaded 87

regular 
gasoline 
unl 87rfg gasoil jet kero

fuel oil
0.3%S

fuel oil
2.2%S

2005 June 63.29 66.13 70.25 70.60 47.52 37.00

July 66.58 72.37 69.84 70.32 51.82 36.92

August 79.97 83.13 77.86 79.41 58.94 39.44

September 89.92 93.13 85.92 90.26 65.40 44.29

October 71.63 72.41 85.13 88.48 64.45 45.28

November 61.67 61.14 72.03 71.47 56.36 39.73

December 66.97 65.79 72.08 73.56 58.75 41.93

2006 January 72.61 71.85 74.01 77.00 55.77 44.99

February 62.95 62.25 73.36 73.15 53.47 47.17

March 73.97 74.67 78.53 79.97 54.13 46.78

April 88.59 90.25 88.32 87.84 57.04 48.80

May 86.03 90.23 89.57 88.63 56.44 48.72

June 86.79 89.54 88.62 86.56 55.98 47.60

na	not	available.
Source:	Platts.	Prices	are	average	of	available	days.

Table and graph 5: US East Coast market — spot cargoes, new York  $/b, duties and fees included

Table and graph 3: north European market — spot barges, fob Rotterdam $/b

Table and graph 4: South European market — spot cargoes, fob Italy  $/b
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naphtha gasoil jet kero
fuel oil

2%S
fuel oil
2.8%S

2005 June 57.06 67.54 70.32 33.00 32.58

July 61.63 68.93 70.60 32.92 32.54

August 74.08 76.21 79.54 35.44 33.76

September 83.80 86.35 94.80 40.29 39.37

October 65.85 87.54 101.92 41.28 39.37

November 70.47 70.47 71.86 35.73 33.49

December 62.83 71.27 73.56 37.93 37.15

2006 January 67.61 73.77 77.25 40.99 40.34

February 60.19 69.56 74.65 43.17 42.44

March 71.08 74.98 79.53 42.78 42.56

April 79.53 83.72 88.06 44.80 44.72

May 72.61 83.50 87.84 44.72 44.65

June 78.88 81.20 88.22 43.60 43.37

naphtha

premium 
gasoline 
unl 95

premium 
gasoline 
unl 92

diesel
ultra light jet kero

fuel oil
180 Cst

fuel oil
380 Cst

2005 June 45.71 59.65 58.38 72.42 68.93 39.34 38.11

July 49.62 64.70 63.43 72.48 70.07 40.27 38.76

August 58.17 73.19 72.52 74.92 75.84 42.39 41.35

September 61.73 79.40 78.39 80.77 75.71 47.35 46.68

October 57.80 69.10 67.91 77.28 75.71 45.42 45.78

November 53.19 60.87 59.48 66.50 64.78 43.80 42.91

December 53.77 61.01 59.89 69.10 70.37 43.68 42.48

2006 January 58.26 66.78 65.42 77.61 77.02 46.72 45.33

February 56.65 65.02 64.20 79.36 74.96 49.18 47.95

March 59.82 69.64 69.05 82.11 75.66 49.43 48.89

April 64.45 81.13 80.15 90.68 84.77 51.81 51.32

May 65.59 86.80 86.17 92.78 85.55 52.02 51.32

June 68.06 82.76 82.21 89.13 86.18 49.68 48.46

naphtha gasoil jet kero
fuel oil
180 Cst

2005 June 50.08 65.62 66.98 36.24

July 53.53 66.78 67.66 37.05

August 60.39 68.09 73.42 40.05

September 65.28 71.78 75.70 44.71

October 62.50 67.97 71.33 42.41

November 54.78 57.69 60.91 39.00

December 56.99 60.23 66.97 37.57

2006 January 64.19 64.95 72.85 40.82

February 60.10 63.33 72.36 45.01

March 60.39 70.17 73.73 46.93

April 67.65 80.97 82.86 49.03

May 68.72 81.18 82.71 48.87

June 70.37 82.91 83.38 45.71

na	not	available.
Source:	Platts.	Prices	are	average	of	available	days.

Table and graph 6: Caribbean market — spot cargoes, fob $/b

Table and graph 7: Singapore market — spot cargoes, fob $/b

Table and graph 8: Middle East gulf market — spot cargoes, fob $/b
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Crude oil marketing and valuation,	 August 28–29, 2006,	 Singapore.	
Details:	Conference	Connection	Administrators	Pte,	105	Cecil	Street	#07–02	
The	Octagon,	069534	Singapore.	Tel:	+65	6222	0230;	fax:	+65	6222	0121;	e-
mail:	info@cconnection.org;	Website:	www.cconnection.org.
	
Upstream government petroleum contracts,	 August 28–29, 2006, 
Singapore.	Details:	Conference	Connection	Administrators	Pte,	105	Cecil	Street,	
#07–02,	069534	Singapore.	Tel:	+65	6222	0230;	fax:	+65	6222	01	21;	e-mail:	
info@connection.org;	Website:	www.connection.org.
	
Intelligent wells Asia 2006,	August 29–30, 2006, Kuala	Lumpur,	Malaysia.	
Details:	IQPC	Worldwide,	61	Robinson	Road	#14–01,	068893	Singapore.	Tel:	
+65	6722	9388;	fax:	+65	6720	3804;	e-mail:	enquiry@iqpc.com.sg;	Website:	
www.oilandgasiq.com/AS-3364/202.
	
Multiphase pumping and metering technologies 2006,	August 29–30, 
2006, Kuala	Lumpur,	Malaysia.	Details:	IQPC	Worldwide,	61	Robinson	Road	
#14–01,	068893	Singapore.	Tel:	+65	6722	9388;	fax:	+65m	6720	3804;	e-mail:	
enquiry@iqpc.com.sg;	Website:	www.oilandgasiq.com/AS-3377/2020.
	
Pacific petroleum insiders,	 August 30–31, 2006,	 Singapore.	 Details:	
Conference	 Connection	 Administrators	 Pte,	 105	 Cecil	 Street	 #07–02	 The	
Octagon,	069534	Singapore.	Tel:	+65	6222	0230;	fax:	+65	6222	0121;	e-mail:	
info@cconnection.org;	Website:	www.cconnection.org.
	
International oil conference and exhibition in Mexico, August 30–
September 2, 2006,	Cancun,	Mexico.	Details:	Society	of	Petroleum	Engineers,	
PO	Box	833836,	Richardson,	TX	75083-3836,	USA.	Tel:	+1	972	952	9393;	fax:	
+1	972	952	9435;	e-mail:	spedal@spe.org;	Website:	www.spe.org.
	
Production sharing contacts and international petroleum fiscal systems, 
August 30–September 2, 2006,	Singapore.	Details:	Conference	Connection	
Administrators	Pte,	105	Cecil	Street,	#07–02	The	Octagon,	069534	Singapore.	
Tel:	+65	6222	0230;	fax:	+65	6222	01	21;	e-mail:	psc@connection.org;	Website:	
www.connection.org.
	
Enhanced oil recovery,	September 3–7, 2006, Xi’an,	China.	Details:	Society	
of	Petroleum	Engineers,	Suite	B-11-11,	Level	11,	Block	B,	Plaza	Mont’Kiara,	Jalan	
Bukit	Kiara,	Mont’Kiara,	50480	Kuala	Lumpur,	Malaysia.	Tel:	+60	3	6201	2330;	
fax:	+60	3	6201	3220;	e-mail:	spekl@spe.org;	Website:	www.spe.org.
	
low cost reservoir access and interventions forum,	September 3–8, 2006, 
Dubrovnik,	Croatia.	Details:	Society	of	Petroleum	Engineers,	Part	Third	Floor,	
East	Portland	House,	4	Great	Portland	Street,	London	W1W	8QJ,	UK.	Tel:	+44	
207	299	3300;	fax:	+44	207299	3309;	e-mail:	spelon@spe.org.
	
India oil and gas review,	September 4–5, 2006,	Mumbai,	India.	Details:	Oil	
Asia	Journal,	529–532,	Laxmi	Plaza,	5th	Floor,	Laxmi	Industrial	Estate,	New	Link	
Road,	Andheri	(W),	Mumbai	400	053,	India.	Tel:	+91	22	26374034	39;	fax:	+91	
22	26367676;	e-mail:	oilasia@vsnl.com;	Website:	www.oilasia.com.
	
Refining economics,	September 4–5, 2006, Singapore.	Details:	Conference	
Connection	Administrators	Pte,	105	Cecil	Street	#07–02	The	Octagon,	069534	
Singapore.	Tel:	+65	6222	0230;	fax:	+65	6222	0121;	e-mail:	info@cconnection.
org;	Website:	www.cconnection.org.
	
Strategic asset management for oil, gas and petrochemicals forum,	
September 4–5, 2006,	Amsterdam,	The	Netherlands.	Details:	Marcus	Evans,	
4	Cavendish	Square,	London	W1G	OBX,	UK.	Tel:	+44	207	499	0900;	fax:	+44	
207	637	0843;	e-mail:	marcusevans.com;	Website:	www.marcusevans.com.
	
EAgE/SPE European conference on the mathematics of oil recovery, 
September 4–7, 2006,	 Amsterdam,	 The	 Netherlands.	 Details:	 Society	 of	
Petroleum	Engineers,	Part	Third	Floor	East	Portland	House,	4	Great	Portland	
Street,	London	W1W	8QJ,	UK.	Tel:	+44	207	299	3300;	fax:	+44	207	299	3309;	
e-mail:	spelon@spe.org;	Website:	www.spe.org.

First regional integration forum (FIER), September 6–8, 2006,	Mexico.	
Details:	Latin	American	Energy	Organization	(OLADE),	Ave	Mariscal	Antonio	José	
de	Sucre	N	58-63	y	Fernández	Salvador	Edif	OLADE	–	Sector	San	Carlos,	Quito,	
Equador.	Tel:	+593	2	2598	122;	fax:	+593	2	2531	691;	PO	Box	17–11-6413CCNU;	
e-mail:	catalina.pazmino@olade.org.ec;	Website:	www.olade.org/FIER/.
	
lng supplies for Asian markets,	September 6–8, 2006, Singapore.	Details:	
Conference	Connection	Administrators	Pte,	105	Cecil	Street	#07–02	The	Octagon,	
069534	Singapore.	Tel:	+65	6222	0230;	 fax:	+65	6222	0121;	e-mail:	 info@	
cconnection.org;	Website:	www.cconnection.org.
	
Production sharing contacts and international petroleum fiscal systems, 
September 6–8, 2006, Houston,	TX,	USA.	Details:	Conference	Connection	
Administrators	Pte,	105	Cecil	Street,	#07–02	The	Octagon,	069534	Singapore.	
Tel:	+65	6222	0230;	fax:	+65	6222	01	21;	e-mail:	psc@connection.org;	Website:	
www.connection.org.
	
Electric industry fundamentals	 and	 Electric industry restructuring,	
September 7–8, 2006, Calgary,	Canada.	Details:	Canadian	Energy	Research	
Institute	(CERI),	#150,	3512–33	Street,	NW	Calgary	T2L	2A6,	Canada.	Tel:	+1	
403	2821231;	fax:	+1	403	284	4181;	e-mail:	sjohnsgaard@ceri.ca;	Website:	
www.ceri.ca.
	
Asia pacific oil and gas conference and exhibition, September 11–13, 
2006, Adelaide,	Australia.	Details:	Society	of	Petroleum	Engineers,	Suite	B-
11–11,	Level	11,	Block	B,	Plaza	Mont’Kiara,	Jalan	Bukit	Kiara,	Mont’Kiara,	50480	
Kuala	Lumpur,	Malaysia.	Tel:	+60	3	6201	2330;	fax:	+60	3	6201	3220;	e-mail:	
spekl@spe.org;	Website:	www.spe.org.
	
Second Asia Pacific refining, September 12–13, 2006,	Bangkok,	Thailand.	
Details:	Centre	for	Management	Technology,	80	Marine	Parade	Road	#13–02,	
Parkway	Parade,	449269	Singapore.	Tel:	+65	6345	7322	/	6346	9132;	fax:	+65	
6345	5928;	e-mail:	cynthia@cmtsp.com.sg;	Website:	www.cmtevents.com.
	
Third OPEC international seminar: OPEC in a new energy era: challenges 
and opportunities, September 12–13, 2006, Vienna,	Austria.	Details:	CWC	
Associates,	3	Tyers	Gate,	London	SE1	3HX,	UK.	Tel:	+44	207	089	4200;	fax:	
+44	 207	 089	 4203;	 e-mail:	 awilliams@thecwcgroup.com;	 Website:	 www.
thecwcgroup.com.
	
An introduction to upstream economics and risk analysis,	September 
12–15, 2006, London,	 UK.	 Details:	 The	 Petroleum	 Economist,	 69	 Carter	
Lane,	London	EC4V	5EQ,	UK.	Tel:	+44	207	779	8800;	fax:	44	207	779	8899;	
e-mail:	 amsmith@petroleum-economist.com;	 Website:	 www.petroleum-
economist.com.
	
ERTC reforming training course 2006, September 13–15, 2006,	London,	
UK.	Details:	Global	Technology	Forum,	Highview	House,	Tattenham	Crescent,	
Epsom	Downs,	Surrey	KT18	5QJ,	UK.	Tel:	+44	1737	365	100;	fax:	+44	1737	365	
101;	e-mail:	events@	gtforum.com;	Website:	www.gtforum.com.
	
14th Asia petrochemical summit,	 September 14–15, 2006,	 Bangkok,	
Thailand.	 Details:	 Centre	 for	 Management	 Technology,	 80	 Marine	 Parade	
Road	 #13–02,	 Parkway	 Parade,	 449269	 Singapore.	 Tel:	 +65	 6345	 7322/	
6346	 9132;	 fax:	 +65	 6345	 5928;	 e-mail:	 cynthia@cmtsp.com.sg;	 Website:		
www.cmtevents.com.
	
Introduction to the upstream petroleum industry,	 September 14–15, 
2006, Calgary,	Canada.	Details:	Canadian	Energy	Research	Institute	(CERI),	
#150,	3512–33	Street,	NW,	Calgary	T2L	2A6,	Canada.	Tel:	+1	403	282	1231;	fax:	
+1	403	284	4181;	e-mail:	sjohnsgaard@ceri.ca;	Website:	www.ceri.ca.
	
global lng shipping symposium,	September 18–19, 2006, London,	UK,	
Details:	IQPC,	Anchor	House,	15–19	Britten	Street,	London	SW3	3QL,	UK.	Tel:	
+44	 207	 368	 9300;	 fax:	 +44	 207	 368	 9301;	 e-mail:	 enquire@iqpc.co.uk;	
Website:	www.iqpc.co.uk.

Forthcoming events
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Kenneth Miller (c) with His Majesty King Hussein of Jordan, in Amman, in June 1961, in the 
presence Kenneth Miller’s wife, Leyna.

O
b

it
u

a
ry

Ken (second from right, front row) being honoured by OPEC for journalistic excellence in 2002.

1923 – 2006 

It is with great sadness that the OPEC Bulletin reports 

the passing of Kenneth Miller. Kenneth died aged 83 in 

March at his home in Manhattan, New York. Our con-

dolences go to his family, friends, and his network of 

associates and colleagues. He leaves a wife, Leyna. 

The majority of Kenneth’s career was spent with 

Petroleum Intelligence Weekly where he started over 41 

years ago. There he established his reputation report-

ing on and analyzing the global oil market, and eventu-

ally served as executive editor from 1983 to 1988.

Following time at Princeton University (including a 

period in the US military towards the end of World  

War II) his formal career as a journalist begun with 

United Press in Europe. 

His most recent position was as a consulting editor at 

Bloomberg News, a position he held for 14 years. OPEC 

cited him for journalistic excellence in 2002 when he 

was awarded a ‘Long-Service Award for Journalism’. He 

will be missed by OPEC and all who knew him.

Kenneth Miller – an obituary



79

O
PE

C 
bu

lle
ti

n 
7–

8/
06

A
d

v
e

rt
is

in
g

 R
a

te
s

 a
n

d
 D

a
taReach decision-makers through OPEC Bulletin

The	OPEC	Bulletin	is	distributed	on	subscription	and	to	a	selected	readership	in	the	following	fields:	oil	and	gas	industry;	energy	and	econom-
ics	ministries;	press	and	media;	consultancy,	science	and	research;	service	and	ancillary	industries.	Recipients	include	OPEC	Ministers,	other	
top-level	officials	and	decision-makers	in	government	and	business	circles,	together	with	policy	advisers	in	key	industrial	organizations.	
	 The	magazine	not	only	conveys	the	viewpoints	of	OPEC	and	its	Member	Countries	but	also	promotes	discussion	and	dialogue	among	all	
interested	parties	in	the	industry.	It	regularly	features	articles	by	officials	of	the	Secretariat	and	leading	industry	observers.	Each	issue	includes	
a	 topical	 OPEC	 commentary,	 oil	 and	 product	 market	 reports,	 official	 statements,	 and	 the	 latest	 energy	 and	 non-energy	 news	 from	 Member	
Countries	and	other	developing	countries.

General terms
Orders	 are	 accepted	 subject	 to	 the	 terms	 and	 conditions,	 current	 rates	 and	 technical	 data	 set	 out	 in	 the	 advertising	 brochure.	 These	 may	
be	varied	without	notice	by	 the	Publisher	 (OPEC).	 In	particular,	 the	Publisher	 reserves	 the	right	 to	 refuse	or	withdraw	advertising	 felt	 to	be	
incompatible	with	the	aims,	standards	or	interests	of	the	Organization,	without	necessarily	stating	a	reason.

Advertising Representatives
North	 America:	 Donnelly	 &	 Associates,	 PO	 Box	 851471,	 Richardson,	 Texas	 75085-1471,	 USA.	 Tel:	 +1	 972	 437	 9557;	 fax:	 +1	 972	 437	 9558.
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Southern	 Africa:	 International	 Media	 Reps,	 Pvt	 Bag	 X18,	 Bryanston,	 2021	 South	 Africa.	 Tel:	 +2711	 706	 2820;	 fax:	 +2711	 706	 2892.
Orders	from	Member	Countries	(and	areas	not	listed	below)	should	be	sent	directly	to	OPEC.
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(rate,	colour,	position,	but	excluding	any	charges	for	process	work),	if	client’s	payment	received	by	Publisher	within	30	days.

Technical data about OPEC Bulletin
Frequency:	 Published	ten	times/year.
Deadlines:	 Contact	Publisher	or	local	advertising	representative	at	the	address	above.
Language:	 Advertisement	text	is	acceptable	in	any	OPEC	Member	Country	language,	but	orders	should	be	placed	in	English.
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Material:	 Originals	preferred	as	 film	positives	 (right-reading	when	emulsion	side	down).	Design	and	typesetting	charged	at	15	per	
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80

O
PE

C 
bu

lle
ti

n 
7–

8/
06
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is	published	ten	times/year	and	a	subscription	costs	$70.	Subscription	commences	with	the	current	issue	(unless	otherwise	requested)	after	receipt	of	

payment.

	 I wish to subscribe to the OPEC Bulletin for a one-year period

OPEC Monthly Oil Market Report
Published	monthly,	this	source	of	key	information	about	OPEC	Member	Country	output	also	contains	the	Secretariat’s	analyses	of	oil	and	product	price	

movements,	futures	markets,	the	energy	supply/demand	balance,	stock	movements	and	global	economic	trends.	$525	per	year	for	an	annual	subscription	

of	12	issues.

	 I wish to subscribe to the MOMR for a one-year period	 	 	Please send me a sample copy

OPEC Annual Statistical Bulletin 2004
This	144-page	book,	including	colour	graphs	and	tables,	comes	with	a	CD-ROM	featuring	all	the	data	in	the	book	and	more	(for	Microsoft	Windows	only).	

The	book	with	CD-ROM	package	costs	$85.

	 Please send me ................. copies of the OPEC Annual Statistical Bulletin 2004 (book plus CD-ROM) 

OPEC Review
contains	research	papers	by	international	experts	on	energy,	the	oil	market,	economic	development	and	the	environment.	

Available	quarterly	only	from	the	commercial	publisher.	

For	details	contact:	Blackwell	Publishing	Ltd,	9600	Garsington	Road,	Oxford	OX4	2DQ,	UK.	Tel:	+44	(0)1865	776868;	fax:	+44	(0)1865	714591;	

e-mail:	jnlinfo@blackwellpublishers.co.uk;	www.blackwellpublishing.com.	Subscription	rates	for	2006:	UK/Europe:	individual	€129,	institutional	£307;	

The Americas:	individual	$144,	institutional	$516;	Rest of world:	individual	£86,	institutional	£307.

Shipping address	 (please	print	in	block	letters):	 Invoicing address	(if	different	from	shipping	address):
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How	to	pay:
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Holder:	 Signature:

Please	mail	this	form	to:	 	 	
PR	&	Information	Department	 	 or	telefax	to:
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Obere	Donaustrasse	93,	A-1020	Vienna,	Austria	 	 +43	1	214	98	27
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